Information Disclosure
Allianz Ayudhya Assurance Public Company Limited

The Company has cautiously reviewed the disclosed information and has verified that the
information is completed, accurate and is not misleading or lack of essence .

This is to certify the accuracy of all disclosed information reported by the Company.

Disclosed on 15 August 2025
Quarterly 2 Year 2025
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1. Adequacy of Capital

Allianz Ayudhya Assurance Public Company Limited holds a strong RBC Solvency Ratio. At the end of
second quarter in 2025, the Company's capital adequacy ratio is at the 333 percent which is significant
high comparing to the minimum ratio required by the OIC at the 140 percent. The Company also
conducts the regular tests of its financial status under crisis at every quarter end to ensure that the
Company is capable of confronting and coping with any economic change in the event of uncontrollable

or undesired situation.

Disclosed on 15 August 2025

Unit: million baht

i Quarter 1 Quarter 2 : Quarter 3
2025 2024 2025 2024 2025 2024
Common Equity Tier 1 (%) 329% 291% 333% 252% 285%
Tier 1 Capital Ratio (%) 329% 291% 333% 252% 285%
Capital Adequacy Ratio (%) 329% 291% 333% 252% 285%
Total Capital Availability 32,953.50 31,288.27 32,912.01 26,305.68 30,901.63
Total Capital Requirement 10,016.08 10,743.38 9,887.56 10,424.17 10,828.07

Remark

- Notification of the Office of Insurance Commission (OIC): Specification of Type and

Category of the Capital including Rules, Procedures and Conditions of the Capital
Calculation in Life Insurance Companies. For legal requirement, the Capital adequacy
ratio (supervisory CAR):
- Capital is based on appraisal value aligned with the announcement of OIC regarding the
Life Insurance Company’s asset and liability assessment; the announcement of OIC
regarding the Type and Category of the Capital including Rules, Procedures and
Conditions of the Capital Calculation in Life Insurance Companies
- The second quarter is the six-months operating results while the third quarter is the nine-
months operating results

2. Financial Statement
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AUDITOR’S REPORT ON THE REVIEW OF THE INTERIM FINANCIAL INFORMATION
To the Board of Directors of Allianz Ayudhya Assurance Public Company Limited

| have reviewed the interim financial information of Allianz Ayudhya Assurance Public Company Limited, which comprises
the statement of financial position as at 30 June 2025, the statements of comprehensive income for the three-month and
six-month periods then ended, the related statements of changes in equity and cash flows for the six-month period then
ended, and the condensed notes to the interim financial information. Management is responsible for the preparation and
presentation of this interim financial information in accordance with Thai Accounting Standard 34, “Interim Financial
Reporting”. My responsibility is to express a conclusion on this interim financial information based on my review.

Scope of review

| conducted my review in accordance with Thai Standard on Review Engagements 2410, “Review of interim financial
information performed by the independent auditor of the entity”. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in accordance with Thai
Standards on Auditing and consequently does not enable me to obtain assurance that | would become aware of all
significant matters that might be identified in an audit. Accordingly, | do not express an audit opinion.

Conclusion

Based on my review, nothing has come to my attention that causes me to believe that the accompanying interim
financial information is not prepared, in all material respects, in accordance with Thai Accounting Standard 34,
“Interim Financial Reporting”.

PricewaterhouseCoopers ABAS Ltd.

ohons,

Sakuna Yamsakul

Certified Public Accountant (Thailand) No. 4906
Bangkok

13 August 2025

PricewaterhouseCoopers ABAS Ltd.
15th Floor Bangkok City Tower, 179/74-80 South Sathorn Road, Bangkok 10120, Thailand
T: +66(0) 2844 1000 F: +66 (0) 2286 5050, www.pwe.com/th



Allianz Ayudhya Assurance Public Company Limited

Statement of Financial Position

As at 30 June 2025
(Audited (Audited
{Unaudited) and restated) and restated)
30 June 31 December 1 January
2025 2024 2024
Notes Thousand Baht Thousand Baht Thousand Baht

Assets

Cash and cash equivalents, net 4,9 22,175,397 18,271,222 14,736,058
Accrued investment income 1,639,513 1,537,593 4,720,960
Investment receivables 35,523 274,372 239,086
Insurance contract assets 4,7,19 1,148,817 1,025,863 844,685
Reinsurance contract assets 4,7, 19 1,937,634 1,938,527 1,817,512
Debt instruments - financial assets 4,10 183,275,135 177,584,810 169,183,099
Equity instruments - financial assets 4,11 21,603,403 22,514,509 19,605,527
Derivative assets 12 2,808,506 2,044,195 374,516
l.oans and accrued interest receivable, net 4,13 - 287 848
Property, plant and equipment, net 14 402,717 425,029 444 898
Right-of-use assets, net 15 237,647 273,772 320,558
intangible assets, net 16 340,987 420,185 545,482
Deferred tax assets, net 4,17 952,597 1,855,536 3,358,946
Other assets, net 4,18 317,690 461,959 1,119,002
Total assets 236,776,666 228,722,869 214,111,158

The accompanying condensed notes to interim financial information form part of this interim financial informaticn.




Allianz Ayudhya Assurance Public Company Limited
Statement of Financial Position {Cont'd)

As at 30 June 2025

Liabilities and equity
Liabilities

Insurance contract liabilities
Reinsurance contract liabilities
Investment payables
Derivative liabilities

Income tax payable

Employee benefit obligations
Accrued expense

Provisians

Other liabilities

Total liabilities

Equity

Share capital
Registered share capital
Ordinary shares, 400,000,000 shares

at par vaiue of Baht 10 each

Issued and paid-up share capital
Ordinary shares, 295,000,000 shares
paid-up at Baht 10 each
Retained earnings
Appropriated
Legal reserve
Unappropriated

Other components of equity
Total equity

Total liabilities and equity

The accompanying condensed notes to interim financial information form part of this interim financial information.

{Unaudited)

{Audited

and restated)

(Audited

and restated)

30 June 31 December 1 January

2025 2024 2024

Notes Thousand Baht Thousand Baht Thousand Baht
4,7, 19 216,174,169 209,408,243 204,596,244
4,7,19 204,709 226,168 6,910
8,495 2,352,108 378

12 237,170 372,803 673,631
7.277 322,103 561,391

706,428 814,780 732,768

4, 20 211,915 199,875 192,719
4,21 135,833 95,833 85,140
4,22 4,078,031 2,861,786 1,881,200
221,764,127 216,653,899 208,740,382

4,000,000 4,000,000 4,000,000

2,950,000 2,850,000 2,950,000

400,000 400,000 406,000

4 11,781,179 9,548,758 4,850,034

4 (118,640) (828,788) (2.828,258)
15,012,539 12,068,870 5,370,776

236,776,666 228,722,889 214,111,158




Allianz Ayudhya Assurance Public Company Limited
Statement of Comprehensive I[ncome (Unaudited)
For the three-month period ended 30 June 2025

Revenues

Insurance revenue

Insurance service expense

Expenses from reinsurance contracts
[nsurance service result

Net investment income

Losses on financial instruments

Fair value gains (losses)

Reversal of expected credit loss

Net investment result

Finance expenses from insurance contracts issued

Finance income from reinsurance contracts held
Net insurance finance expenses
Net investment resuit and insurance finance expenses
Other finance cost
Other operating expense

Other income

Profit before income tax

Income tax expense

Net profit

2025
Note Thousand Baht

(Restated)
2024
Thousand Baht

6,796,827 8,746,477
(3,736,772) (3,669,397)
(71,074) (142,322)
2,088,981 2,934,758
1,719,732 1,729,115
(74,984) (103,405}
106,111 (94,080)
570 33,314
1,751,429 1,564,944
(1,776,763) (1,604,754)
8,703 3,929
(1,768,060) (1,600,825)
(16,631) (35,881)
(8,682) (3,141)
(257,759) (259,876)
19,178 42,717
2,725,087 2,678,577
(483,473) (530,742)
2,241,814 2,147,835

The accompanying condensed notes to interim financial information form part of this interim financial information.




Allianz Ayudhya Assurance Public Company Limited
Statement of Comprehensive income (Unaudited) (Cont'd)
For the three-month period ended 30 June 2025

{Reclassified)

Other comprehensive income {expense)
ltems that will be reclassified subsequently to
profit or loss
Gains {losses) on debt instruments measured at fair value
through other comprehensive income
Gains {losses) on fair value of cash flow hedges
Losses on deferred cost of hedging
Finance expenses from insurance contracts issued
Finance income from reinsurance contracts held
ltems in other comprehensive income (expense)
transferred to profit or loss
[ncome tax relating o items that will be reclassified subsequently

to profit or loss

Total items that will be reclassified subsequently to

profit or loss

Items that will not be reclassified subsequently to profit or loss
Losses on equity instruments measured at fair value
through other comprehensive income
Losses on fair value of fair value hedges for equity instruments
measured at fair value through other comprehensive income
ltermns in other comprehensive income {expense) transferred to
retained earnings

[ncome tax relating to items that will not be reclassified to profit or loss

Total items that will not be reclassified subsequently to profit or loss

Other comprehensive income (expense) for the period, net of tax

Total comprehensive income (expense) for the period

Basic earnings per share (Baht)

2025 2024

Note Thousand Bahi Thousand Baht
5479723 (2,499,842)

1,603,842 (602,450)

(57,346) {25,021)

(4,987,281) 2,040,124

8,671 (24,785)

{731,599} 263,363

(262,802) 169,722

1,051,168 (678,889)

{52,174} (2,191,315)

{10,650} {181,383)

303,468 271,784

(48,129} 420,182

192,515 (1,680,732)

1,243,713 (2,359,821)

3,485,327 (211,788)

30 7.80 7.28

The accompanying condensed notes to interim financial information form part of this interim financial information.




Allianz Ayudhya Assurance Public Company Limited
Statement of Comprehensive Income (Unaudited)
For the six-month period ended 30 June 2025

Revenues

Insurance revenue

Insurance service expense

Expenses from reinsurance contracts
Insurance service result

Net investment income

Losses on financial instruments

Fair value gains {losses)

Reversal of expected credit loss

Net investment resuit

Finance expenses from insurance contracts issued
Finance income from reinsurance contracts held

Net insurance finance expenses

Net investment result and insurance finance expenses
Other finance cost
Other operating expense

Other income

Profit before income tax

Income tax expense

Net profit

{Restated}

2025 2024

Notes Thousand Baht Thousand Baht
19, 24 13,251,872 12,449,115
19, 24 (7,514,194} (7,283,758}
19, 24 {101,064} {140,842}
5,636,414 5,024,515

25 3,364,810 3,399,027
26 (117,808) (58,038)
27 (34,176) 65,552
28 15,128 33,085
3,227,854 3,439,598

15 (3,255,699) (3,423,757)
18 16,603 13,025
(3,239,096} {3,410,732)

(11,242} 28,866

(16,109) (6,713)

29 (463,338) {419,485)
38,278 47,756

5,185,003 4,674,939

(942,114) {927,068)

4,242 B89 3,747,871

The accompanying condensed notes {o interim financial information form part of this interim financial information.




Allianz Ayudhya Assurance Public Company Limited
Statement of Comprehensive Income (Unaudited} (Cont'd)
For the six-month period ended 30 June 2025

Notes

2025

Thousand Baht

{Reclassified)
2024
Thousand Baht

Other comprehensive income (expense)
items that will be reclassified subsequently to
profit or loss
Gains {losses) on debt instruments measured at fair value
through other comprehensive income
Gains {losses) on fair value of cash flow hedges
Losses on deferred cost of hedging
Finance expenses from insurance contracts issued
Finance income from reinsurance contracts held
ltems in other comprehensive income (expense)
transferred to profit or loss
Income tax relating 1o items that will be reclassified subsequently

to profit or loss 17

Total items that will be reclassified subsequently to

profit or loss

ftems that will not be reclassified subsequently to profit or loss
Losses on equity instruments measured at fair value
through other comprehensive income
Losses on fair value of fair value hedges for equity instruments
measured at fair value through other comprehensive income
ltems in other comprehensive income {expense) transferred fo
retained earnings
income tax relating to items that will not be reclassified to profitorloss 17

Total items that will not be reclassified subsequently to profit or loss

Other comprehensive income (expense) for the period, net of tax

Total comprehensive income for the period

Basic earnings per share (Baht) 30

8,444,138 (193,735)
1,011,869 (1,268,662)
(139,208) (69,357}
(8,437,985) (340,215)
21,071 1,958
(727,190) 1,378,933
(214,540) 98,215
858,155 (392,863)
(367,265) (2,018,588)
(58,079) (430,500)
241,585 334,278
36,752 422,961
(147,007) (1,691,848)
711,148 (2,084,712)
4,954,037 1,663,159
14.38 12.70

The accompanying condensed notes to interim financial information form part of this interim financial information,
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Allianz Ayudhya Assurance Public Company Limited
Statement of Cash Flows {Unaudited)
For the six-month period ended 30 June 2025

Cash flows from operating activities
Premiums received
Premiums paid net of directly attributable expenses paid
Recoveries from reinsurance
Interest received
Dividends received
Gther income
Claims and directly aifributable expenses paid
Insurance acquisition cash flows
Other operating expenses
Income {ax expense
Cash received for financial assets
Cash paid from financial assets
Cash received from loans

Deposits

Net cash flow provided by operating activities

Cash flows from investing activities

Cash received from selling property, plant and equipment
Cash paid for purchasing properiy, plant and equipment
Cash paid for purchasing or developing intangible assetls

Net cash flow used In investing activities

Cash flows from financing activities
Cash paid for lease liabilities
Cash paid for finance cost
Dividends paid

Net cash flow used in financing activities

Net increase {decrease) in cash and cash equivalents
Cash and cash equivaients as at 1 January
Exchange gains ([osses) on cash and cash equivalents

Cash and cash equivalents as at 30 June
Less Allowance for expected credit loss

Cash and cash equivalents as at 30 June
Supplemental cash flows information
Significant non-cash items

Acquisition of right-of-use assets

Lease liability write-off

2025
Notes Thousand Baht

(Restated}
2024
Thousand Baht

19 20,812,694 19,058,032
19 (189,774) (785,874)
19 113,818 712,318
2,188,797 3,153,197

680,816 744,051

36,180 36,684

19 (15,333,129) (13,225,103)
19 (4,793,899} (3,180,408)
(324,268) (1,292,832)

(431,780) (634,596)

12,760,961 10,304,350

(9.710,370) (13,372,030)

300 30,486

1,124 225

5,801,460 1,549,500

1 9

14 (1,778) (7,819)
16 (32,748) (23,181)
(34,525) (30,891)

(44,238) (41,580)

(15,052} 6.713)

23 (1,817,200) (1,899,800)
(1,876,490) (1,948,093)

3,890,445 (428,584)

18,271,311 14,736,112

13,747 (25,165)

22,175,503 14,281,363

(108} (98)

g 22,175,397 14,261,265
15 1,896 46,550
- 6,100

The accompanying condensed notes to inferim financial information form part of this interim financial information.
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Allianz Ayudhya Assurance Public Company Limited
Condensed Notes to the Interim Financial Information (Unaudited)
For the interim period ended 30 June 2025

1 General information

Allianz Ayudhya Assurance Public Company Limited, ("the Company”), was first incorporated in Thailand under the
name of Sti Ayudhya Life Assurance Company Limited on 11 April 1951 and the Company was granted its license to
operate as a life insurance Company on 20 April 1951,

Its registered office is located at 838 Ploenchit Tower, Ploenchit Road, Lumpini, Pathumwan, Bangkok.

The immediate parent companies are CPRN (Thailand) Limited and Allianz Ayudhya Capital Public Company Limited
which were incorporated in Thailand and Allianz Asia Holding Pte. Ltd which was incorporated in Singapore, holding
34.75%, 31.97% and 16.10% of shares, respeciively, and the ultimate parent Company is Allianz SE which was incorporated in
Germany. {31 December 2024: The immediate parent companies are CPRN (Thailand) Limited and Allianz Ayudhya
Capital Public Company Limited which were incorporated in Thailand, holding 34.756% and 31.87% of shares, respactively,
and the uitimate parent Company is Allianz SE which was incorporated in Germany holding 16.10% of shares.)

The principal business of the Company is the provision of life insurance business.
This interim financial information was approved by the Board of Directors on 13 August 2025,

This interim financial infermation has been reviewed, not audited.

2 Basis of preparation

The interim financial information has been prepared in accordance with Thai Accounting Standard (TAS) 34 /nterim
Financial Reporting. The primary financial information (statement of financial position, statement of comprehensive
income, statement of changes in equity and statement of cash flows) is presented in a format consistent with the
annual financial statements complying with TAS 1 Presentation of Financial Statements. In addition, the interim
financial information presentation is based on the formats of life insurance interim financial information attached in an
Office of Insurance Commission’s notification "Principle, methodology, condifion and timing for preparation, submission
and reporting of financial statements and operation performance for life insurance Company B.E. 2023" dated 8 February 2023
("OIC Nofification") and additional information are disclosed to the condensed notes to the interim financial information
as required by the OIC Nofification.

The interim financial information shouid be read in conjunction with the annual financial statements for the year ended
31 December 2024.

An English version of the interim financial information has been prepared from the interim financial information that is in the Thai
language. in the event of a conflict or a difference in interpretation between the two languages, the Thai fanguage interim
firancial information shall prevail.

3 Accounting policies, new and amended financial reporting standards

3.1 Accounting policies
The accounting policies used in the preparaticn of the interim financial information are censistent with those
used in the financial statements for the year ended 31 December 2024. Except for the adoption of the new

financial reporting standards, which has been disclosed in Note 4.

3.2 New financial reporting standard that is effective for the accounting period beginning on or after
1 January 2025 which is relevant and has significant impacts on the Company

TFRS 17 Insurance Contracts TFRS 17 has replaced TFRS 4 Insurance Contracts.

it requires a current measurement model where estimates are remeasured in each reporting period. Contracts
are measured using the building blocks of:

+ discounted probability-weighted cash flows

+  an explicit risk adjustment, and

» aconiraciual service margin (CSM) representing the unearned profit of the contract which is recognised as
revenue over the coverage period.
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Allianz Ayudhya Assurance Public Company Limited
Condensed Notes to the Interim Financial Information (Unaudited)
For the interim period ended 30 June 2025

The standard aliows a choice between recognising changes in discount rates either in the statement of profit or
loss or directly in other comprehensive income. The choice is likely to reflect how insurers account for their
financial assets under TFRS 9.

An optional, simplified premium allacation approach is permitted for the liability for the remaining coverage for
eligible groups of insurance contracts, which are often written by non-life insurers. There is a modification of the
general measurement model called the ‘variable fee approach’ for certain contracts written by life insurers where
policyholders share in the returns from underlying items. When applying the variable fee approach, the Company’s
share of the fair value changes of the underlying items is included in the CSM. The results of insurers using this mocel
are therefore likely to be less volatile than under the general model.

Adopting TFRS 17, the Company can choose to recognise any cumulative negative impacts from insurance contract
liabilities in retained earnings by applying the straight-line method, using no more than a three-year period from
the transition date.

The new rules will affect the financial statements and key performance indicators of all companies that issue
insurance contracts or investment contracts with discretionary participation features,

The impact from the first-time adoption has been disciosed in Note 4.

Initial application of the new financial reporting standards and changes in accounting policy and reclassification
New accounting policies from the initial adoption of new reporting standards
4.1.1 Insurance contracts and reinsurance contracts

Insurance contract

Insurance contract is a contract that transfers significant insurance risk and under which the Company
{the issuer) accepts significant insurance risk from another party (the policyholder) by agreeing to compensate the
policyholder if a specified uncertain future event (the insured event) adversely affects the policyholder.

TFRS17 insurance contracts liabilities is the total of fulfilment cash flows, which represents the total of
present value of best estimate future cash flows arising from the contract and risk adjustment for non-
financial risks, and contractual service margin.

a) Separating components

TFRS 17 requires the Company to separate other components from the host insurance contract, such as
investment components, embedded derivatives or a component for services other than insurance contracts
services, The Company must apply other related financial reporting standards for those separating components.

Investment component is the amount that an insurance contract requires the entity to repay to a policyholder in
all circumstances, regardless of whether an insured event occurs. The Company will separate an investment
component from a host insurance contract only if, that investment component is distinct and has
commercial vajue {Distinct Investment Component). If all conditions of the investment compenent that has
not been separated from the host insurance contract (Non-Distinct Investment Component), such as Profit
sharing, are met, the Company must apply TFRS 17. However, the Company wili separately recognise an
investment component that has not been separated from the host insurance contract from insurance
revenue and insurance services expenses.
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Allianz Ayudhya Assurance Public Company Limited
Condensed Notes to the Interim Financial Information (Unaudited)
For the interim period ended 30 June 2025

o)

c)

Measurement

According to TFRS 17, there are three measurement models. Insurance contracts

+ with direct participation features (DPF) are measured under with the Variable Fee Approach
(VFA); or

» without direct participation features (DPF) are measured under the General Measurement
Model GMM); or

«  without direct participation features can be measured under the Premium Allocation Approach
(PAA), if selected instead of GMM and eligibility criteria are fulfilled.

For the measurement of a group of reinsurance contracts held, the Company applies the same accounting
policies as insurance contracts issued without direct participation features, with following adjustments:

The estimates of the present value of future cash flows are measured using assumptions that are
consistent with those used to measure the estimates of the present value of fulure cash flows for the
underlying insurance contracts, with an adjustment for any risk of non performance by the reinsurer. The
effect of the non-perfarmance risk of the reinsurer is assessed at each reporting date and the effect of
changes in the non-performance risk is recognised in profit or loss.

Classification

Insurance contracts are classified as contracts with direct participating features (DPF) or contracts without
direct participation features. The classification of insurance contracts forms the basis for the measurement
model applied. Direct participating contracts are contracts for which, at inception:

¢ the contractual terms specify that the policyholder participates in a share of a clearly identified poo!
of underlying items;

« the Company expects to pay the policyholder an amount equal to a substantial share of the fair
value returns on the underlying items; and

¢ the Company expects a substantial proporticn of any change in the amounts to be paid to the
policyholder to vary with the change in fair value of the underlying items.

The Company uses judgement to assess whether the amounts expected fo be paid to the policyholder
constitute a substantial share of the fair value returns on the underlying items.

Level of aggregation

To allocate individual insurance contracts to groups of contracts, the Company first defines portfolios which
include contracts with simifar risks that are managed together. These portfolios are subdivided into groups
of contracts on the basis of profitability and annual cohorts which are:

s  contracts that are onerous at initial recognition;

+ contracts that at initial recognition have no significant possibility of becoming onerous subseguently;
and

» agroup of remaining contracts.

For insurance contracts issued measured under the PAA, management judgment is required to assess
the likelincod of changes in assumptions that couid make them onerous and %o use profitability estimates
for the relevant product group.
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Allianz Ayudhya Assurance Public Company Limited
Condensed Notes to the Interim Financial Information (Unaudited)
For the interim period ended 30 June 2025

e)

f)

a)

Recognition and derecognition

Groups of insurance contracts issized are initially recognised from the earliest of the following:

» the beginning of the coverage period;

« the date when the first payment from the policyhalder is due or actually received, if there is no due
date; and

+ when the Company determines that a group of contracis becomes onerous.

Reinsurance contracts held are recognised as follows:

»  agroup of reinsurance contracts held that provide proportionate coverage (quota share reinsurance) is
recognised at the later of:

« the beginning cf the coverage period of the Company; and

« the initial recognition of any underlying insurance contract;

+ all other groups of reinsurance contracts held are recognised from the beginning of the coverage
pericd of the reinsurance contracts held unless the Company entered into the reinsurance contract
held at or before the date when an onerous group of underlying contracts is recognised prior to the
beginning of the coverage period of the reinsurance contracts held, in which case the reinsurance
contract held is recognised at the same time as the Company of underlying instrance contracts is
recognised.

Accounting for contract modification and derecognition

The Company derecognises a contract when it is extinguished or its terms are medified in a way that
would have changed the accounting for the contract significantly had the new terms always existed, in
which case a new contract based on the modified terms is recegnised. If a contract modification does not
result in derecognition, then the Company treats the changes in cash flows caused by the modification as
changes in estimates of fulfilment cash flows.

Fulfilment cash flows within contract boundary

The fulfilment cash fiows represent the risk adjusted present value of the Company's rights and obligations
to the policyholders, comprising the estimates of expected fulure cash flows, discounting, and an explicit
risk adjustment for nonfinancial risk. The estimates of fulure cash flows comprise all cash flows expected
to arise as the insurance contract is fulfilled with an adjustment to reflect the time value of money and the
financial risks related to future cash flows. In estimating these future cash flows, the Company incorporates, in
an unbiased way, all reasonable and supportable information that is available without undue cost or effort
at the reporting date, The Company performs regutar expense studies and uses judgement fo determine
the extent to which fixed and variable overheads are directly attributable to fulfiting insurance contracts.
Cash flows within the boundary of a contract relate directly to the fulfillment of the contract, including those
for which the Company has discretion over the amount or timing. These include premiums from pelicyholders,
payments to (or on behalf of) policyholders, insurance acquisition cash flows, and other costs incurred in
fulfiling the contracts. Fulfilment cash flows are determined prospectively at every reporting date, including
the date of initial application.
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Allianz Ayudhya Assurance Public Company Limited
Condensed Notes to the Interim Financial Information (Unaudited)
For the interim period ended 30 June 2025

h) Confract boundary

The Company uses the concept of confract boundary to determine what cash flows should be considered
in the measurement of groups of insurance contracts.

Cash flows are within the boundary of an insurance contract If they arise from the rights and obligations
that exist during the period in which the policyholder is obligated to pay premiums or the Company has a
substantive obligation to provide the policyhaider with insurance contract services, A substantive abligation
ends when;

a) the Company has the practical ability to reassess the risks of and reprice the particular
policyholder or change the level of benefits so that the price fully reflects those risks; or
b) both of the following criteria are satisfied:

i. the Company has the practical ability to reprice the contract or a pertfolio of contracts so
that the price fully reflects the reassessed risk of that portfolio; and

i, the pricing of premiums up to the date when risks are reassessed does not reflect the risks
related to periods beyend the reassessment date.

Riders, representing add-on provisions to a basic insurance policy that provide additional benefits to the
policyholder at additional cost, which are attached to the main insurance contracts form part of a single
insurance contract with all of the cash flows within its boundary.

Cash flows outslde the insurance confracts boundary relate to fulure insurance contracts and are
recognised when those contracts meet the recognition criteria,

Cash flows are within the boundaries of investment contracts with DPF if they result from a substantive
obligation of the Company to deliver cash at a present or future date.

For groups of reinsurance contracts held, cash flows are within the contract boundary if they arise from
substantive rights and obligations of the Company that exist during the reporting period in which the
Company is compelled to pay amounts to the reinsurer or in which the Company has a substantive right to
receive insurance contract services frem the reinsurer.

In defining contract boundary of reinsurance held, the Company considers the end of contract
boundary from the date when reinsurer has practical ability to reassess risk being transferred or
the reinsurance premium, reinsurance contract termination date {when applicable) and substantive
right of insurer or reinsurer to terminate cover (subject to notice periocd).

Future cash flows arising from all underlying contract issued within reinsurance contract boundary
are included in the measurement of reinsurance contracts.

The Company recognises the expected recovery from reinsurance held with respect to incurred
claims during reperting period from reinsured policies in liabilities of incurred claims of the reinsurance
contracts held.
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Allianz Ayudhya Assurance Public Company Limited
Condensed Notes to the Interim Financial Information (Unaudited)
For the interim period ended 30 June 2025

k)

Insurance acquisition costs

Insurance acquisition cash flows arise from the acfivities of selling, underwriting and starting a group of
contracts that are directly atiributable to the portfolio of contracts to which the group belongs. Insurance
acquisition cash flows are allocated to groups of insurance contracts on a systematic and rational basis.
Insurance acquisition cash flows that are directly attributable to a group of insurance contracts are allocated:

a) tothat group; and
b} to groups that will include insurance contracts that are expected to arise from renewals of the
insurance contracts in that group.

Insurance acguisition cash flows not directly attributable to a group of contracts but directly atiributable
to a portfalio of contracts are allocated to groups of contracts in the portfelio or expected to be in
the portfolio.

Cash flows used to acquire insurance coverage that occur before the recognition of the refated
group of contracts are recognized as an asset. This asset is allocated to each group of contracts
to which the cash flows for acquiring insurance coverage are assigned. The asset will be
derecognized in whole or in part when the cash flows used to acquire insurance coverage are
incorporated into the measurement of the refated group of contracts.

Insurance acquisition cash flows assets not yet aflocated to a group are assessed for recoverability if facts
and circumstances indicate that the assets might be impaired. Impairment losses reduce the
carrying amount of these assets and are recognised in insurance service expenses. Previously
recognised impairment losses are reversed to the extent that the impairment conditions no longer
exist or have improved.

The recoverability assessment is performed in two steps, as foilows:

1. The Company must recognize impairment losses in profit or loss and reduce the carrying
amount of the asset for cash flows that acquire insurance coverage, so that the carrying
amount of this asset does not exceed the expected net cash inflows for the refated group of
insurance contracts.

2. Additionally, when the Company allocates cash flows used to acquire insurance coverage to
the group of contracts expected to arise from the renewal of insurance centracts within that
group, these cash flows should not exceed the anticipated net cash inflows for the expected
renewals. This amount is determined based on the cash flows expected to be received at the
initial recognition of the expected renewal. An impairment loss will be recognized for any
excess amount that was not recognized in step (1) above.

Cash flows that are not directly attributable to a portfolio of insurance contracts, such as some product
development and training costs, are recognised in other operating expenses as incurred.

Risk adiustment for non-financial risk

The risk adjustment reflects the compensation an entity would require for bearing non-financial

risks, i.e., the uncertainty of cash flows that arise from insurance contracts, other than the uncertainty

arising from financial risks. Such non-financial risks include insurance risks, lapses and expense

risk, The Company applies a Cost of Capital approach.

Groups of contracts not measured under the PAA

Initial measurement

On initial recognition, the Company measures a group of contracts as the total of:

a} the fulfiment cash flows, which comprise estimates of future cash flows, an adjustment to reflect
time value of money and asscciated financial risks, and a risk adjustment for non-financial

risk; and
b} the contractual service margin {CSM).
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Allianz Ayudhya Assurance Public Company Limited
Condensed Notes to the Interim Financial Information (Unaudited)
For the interim period ended 30 June 2025

Contractual service margin

The C8M is a compenent of the carrying amount of the asset or liability for a group of insurance
contracts issued representing the unearned profit that the Company will recognise as it provides
insurance contract services in the future.

At initial recognition, the CSM is an amount that results in no income or expenses (unless a group
of contracts is onerous, or insurance revenue and insurance service expenses are recognised as
in (d} below) arising from:

the initial recognition of the FCF,;

cash flows arising from the contracts in the group at that date;

the derecognition of any insurance acquisition cash flows asset; and

the derecognition of any other pre-recognition cash flows, Insurance revenue and insurance
service expenses are recognised immediately for any such assets derecognised.

oo o

When the above calculation results in a net outflow, the group of insurance contracts issued is onercus.
A foss from onerous insurance contracts is recognised in profit or loss immediately, with nc CSM
recognised on the balance sheet on initial recognition, and a loss component is established in the amount
of loss recognised.

For groups of reinsurance contracts held, any net gain or loss at initial recognition is recognised as
the CSM unless the net cost of purchasing reinsurance relates to past events that cceurred before
the purchase of group of reinsurance contracts held, in which case the Company recognises the
net cost immediately in profit or loss.

For reinsurance contracts held, the CSM represents a deferred gain or loss that the Company will
recognise as a reinsurance expense as it receives insurance contract services from the reinsurer
in the future. CSM at initial recognition is calculated as the sum of:

a. theinitial recognition of the FCF;

b. cash flows arising from the contracts in the group at that date;

¢. the amount derecognised at the date of initial recognition of any asset or liability previously recognised
for cash flows related to the group of reinsurance contracts held (other pre-recognition cash flows);
and

d. any income recognised in profit or loss when the entity recognises a loss on initial recognition of an
onerous group of underlying insurance contracts or on addition of onerous underlying insurance
contracts to that group.

A loss-recovery component is established or adjusted within the remaining coverage for reinsurance
coniracts held for the amount of income recognised in (d) above. This amount is calculated by multiplying the
loss recognised on underlying insurance conftracts by the percentage of claims on underlying insurance
contracts that the Company expec!s to recover from the reinsurance contracts held that are entered into
before or at the same time as the loss is recognised on the underlying insurance contracts.

When underiying insurance contracts are included in the same group with insurance confracts issued that
are not reinsured, the Company applies a systernatic and rationat method of allocation to determine the
perticn of losses that relates te underlying insurance contracts.

Subsequent measurement

At subsequent measurement, the CSM gets adjusted for changes in cash flows related to future
services and for the interest accrefion at interest rates locked-in at initial recognition of the group of
contracts. A release from the CSM is recognised in profit or loss each period fo reflect the services
provided in that period based on "caverage units”.

The carrying amount at the end of each reporting period of a group of insurance contracts held is
the sum of:

a. the liahilities remaining coverage, comprising:
i. the FCF related to fufure service allocated to the group at that date;
i. the CSM of the group at that date;

b. the liabilittes for incurred claims, comprising the FCF related to past service allocated to the
group at the reporting date
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Allianz Ayudhya Assurance Public Company Limited
Condensed Notes to the Interim Financial Information (Unaudited)
For the interim period ended 30 June 2025

Changes in fulfiiment cash flows

The FCF are updated by the Company for current assumptions at the end of every reporting
period, using the current estimates of the amount, timing and uncertainty of future cash flows and
of discount rates.

The way in which the changes in estimates of the FCF are treated depends on which estimate is
being updated:

a. changes that relate to current or past service are recognised in profit or loss; and
b. changes that relate to future service are recognised by adjusting the CSM or the loss component
within the LRC.

For insurance contracts under the GMM, the following adjustments relate to future service and
thus adjust the CSM:

a. experience adjustments - arising from premiums received in the period that relate to future
service and related cash flows such as insurance acquisition cash flows and premium-based
taxes;

b. changes in estimates of the present value of future cash flows in the LRC, except to the extent
that such change exceed carrying amount of CSM resulting in a loss or such change are allocated
to loss component of LRC;

c. differences between any investment component expected to become payabie in the period and
the actual investment compenent that becomes payable in the peried, determined by comparing {i}
the actual investment component that becomes payable in a period with (i) the payment in the
period that was expected at the start of the period plus any insurance finance income or
expenses related to that expected payment before it becomes payable; and

d. changes in the risk adjustment for non-financial risk that relate to future service.

Adjustments (a), {b) and (d) above are measured using discount rates determined on initial recognition
(the locked-in discount rates).

For insurance contracts under the GMM, the following adjustments do not adjust the CSM:

a. changes in the FCF for the effect of the time value of money and the effect of financial risk and
changes thereof,

b. changes in the FCF relating to the LIC;

c. experience adjustments - arising from premiums received in the period that do not relate to
future service and related cash flows, such as insurance acquisition cash flows and premium-based
taxes: and

d. experience adjustments relating to insurance service expenses (excluding insurance acquisifion
cash flows)

For insurance contracts under the VFA, the following adjustrments relate to future service and thus
adjust the CSM:

a. changes in the amount of the Company's share of the fair value of the underlying items; and
b. changes in the FCF that do not vary based on the returns of underlying items:

i.  changes in the effect of the time value of money and financial risks including the effect of financial
guarantees;

ii. experience adjustments arising from premiums received in the period that relate to future service
and refated cash flows, such as insurance acquisition cash flows and prermium-based faxes;

jii. ~changes in estimates of the present value of future cash flows in the LRC, except to the extent that
such change exceed camying amount of CSM resulting in a loss or such change are allocated to
loss component of LRC;

iv. differences between any investment component expected to become payable in the period and the
actual investment compaonent that becomes payable in the period, determined by comparing (i) the
actual investment component that becomes payable in a periad with (i) the payment in the period
that was expected at the start of the period plus any insurance finance income or expenses
related to that expected payment before it becomes payable; and

v.  changes in the risk adjustment for nen-financial risk that relate to future service.
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Adjustments (i}, (iii) and (v) are measured using the current discount rates.
For insurance contracts under the VFA, the foliowing adjustments do nof adjust the CSM:

a. changes in the obligation to pay the policyholder the amount equal to the fair value of the
underlying items;
b. changes in the FCF that do not vary based on the returns of underlying items:
i. changes in the FCF relating to the LIC; and
ii. experience adjustments arising from premiums received in the period that do not relate to
future service and related cash flows, such as insurance acquisition cash flows and
premium-based taxes; and
ii. experience adjustments relating to insurance service expenses (excluding insurance
acquisition cash flows).

Changes to the contractual service margin

For insurance contracts issued, at the end of each reporting period the camying amount of the CSM is
adjusted by the Company to reflect the effect of the following changes:

a. The effect of any new contracts added to the group.

b. For contracts measured under the GMM, interest accreted on the carrying amount of the CSM.

¢. Changes in the FCF relating to future service are recognised by adjusting the CSM. Changes in the FCF
are recognised in the CSM to the extent that the CSM is available. When an increase in the FCF exceeds
the carrying amount of the CSM, the CSM is reduced to zero, the excess is recognised in insurance service
expenses and a loss component is recognised within the LRC. When the CSM s zero, changes in the FCF
adjust the loss component within the LRC with comespondence to insurance service expenses. The excess
of any decrease in the FCF over the loss component reduces the loss component to zero and reinstates the
CSM.

d. The effect of any currency exchange differences.

e. The amount recognised as insurance revenue for insurance contract services provided during
the period, determined after all other adjustments above.

The Company has made an accounting policy choice to apply the year-to-date approach for the accounting for
insurance contracts, Therefore, the treatment of accounting estimates made in previous interim financial
statements may change under IFRS 17 in subsequent interim financial statements and in the annual reporting
period.

For reinsurance contracts held, at the end of each reporting period, the carrying amount of the CEM is
adjusted by the Company to reflect the effect of the following changes:

a. The effect of any new contracts added to the group.

b. Interest accreted on the carrying amount of the CSM.

¢. Income recognised in profit or loss when the entify recognises a loss on initial recegnition of an onerous
group of underlying insurance confracts or on addition of onerous underlying insurance coniracts to that
group. A ltoss-recovery component is established or adiusted within the remaining coverage for
reinsurance contracts held for the amount of income recognised.

d. Reversals of a loss-recovery component other than changes in the FCF of reinsurance confracts held.

e. Changes inthe FCF, o the extent that the change relates to future service, unless the change results from a
change in FCF allocated to a group of underying insurance contracts that does not adjust the CSM for the
group of underlying insurance contracts.

f. The effect of any currency exchange differences.

g. The amount recognised in profit or loss for insurance contract services received during the
period, determined after all other adjustments above.

Income refered to in () above is calculated by multiplying the loss recognised on underlying insurance
contracis by the percentage of claims on underlying insurance contracts that the Company expects to
recover from the reinsurance contract held that is entered into before or at the same time as the loss is
recognised on the underlying insurance contracts.

For the purposes of (cl(e} above, when underlying insurance contracts are included in the same group with
insurance contracts issued that are not reinsured, the Company applies a systematic and rational meathod of
allocation to determine the portion of losses that relates to underying insurance contracts.

The Company doss not have any reinsurance confracts held measured under the GMM with underlying
contracts measured under the PAA.
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Interest accretion on the CSM

Under the GMM, interest accretion on the CSM is calculated using iocked-in rate determined at
initial recognition for each respective group of contract. As the locked-in rate is cash-flow duration
dependent in rature, the interest accretion is based on weighted-average discount rate using
discounted coverage unit as the weight. In ferms of locked-in rate, the rate used for given cohort
of issue year is determined based on weighted average of quarterly locked-in rate.

Adjusting the CSM for changes in the FCF relating fo future service

The CSM is adjusted for changes in the FCF, measured applying the discount rates as specified
in the Changes in fulfilment cash flows section above.

Release of the CSM to profit or loss

The amount of the CSM recognised in profit or loss for insurance contract services in the period is
determined by the allocation of the CSM remaining at the end of the reporting period over the
current and remaining expecied coverage period of the group of insurance contracts based on
coverage units.

The coverage period is defined as a period during which the entity provides insurance confract
services. Insurance contract services include coverage for an insured event (insurance coverage),
the generation of an invesfment return for the policyholder, if applicable {investment-return service}
for the contracts under the GMM, and the management of underlying items on behalf of the
policyholder {investment-related service) for the contracts under the VFA. The period of investment-return
service or investment-related service ends at or before the date when all amounts due to current
policyholders relating to those services have been paid. Investment-return services are provided
only when an investment component exists in insurance contracts or the policyholder has a right
to withdraw an amount, and the Company expects these amounts to include an investment retusn
that is achieved by the Company by performing investment activities to generate that invesiment
return.

For contracts issued, the Company determines the coverage period for the CSM recognition as
follows:

a, for direct participating contracts, insurance coverage period is within the period of investment-
refated services and, thus, the coverage pericd is determined by the period in which investment-
refated services are expected to be provided;

b. for term fife insurance contracts, no investment-return services are provided and, thus, the
coverage period is determined by insurance coverage.

The total number of coverage units in a group is the quantity of service provided by the contracts in the group
over the expected coverage period. Coverage units for each group of contracts are determined at each
reparting peried-end prospectively by considering:

a. the quantity of benefits provided;

b. the expected coverage period of the group of contracts, taking into account the likelihood of
insured events occurring; and

c. the time value of money.

The Company refiects the fime value of money in the allocation of the CSM to coverage units, using discount
rates determined at initial recognition that are applied to nominal cash flows that do not vary based on the
retums of underlying items.
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For reinsurance confracts held, the C8M is released to profit or loss as insurance confract services are
received from the reinsurer in the period.

Coverage units for the proportionate term life reinsurance contracts held are based on the insurance
coverage provided by the reinsurer, and they are determined by the ceded policies’ fixed face values.

The coverage period for these contracts is determined based on the coverage period of all underlying contracts
whaose cash flows are included in the reinsurance contract boundary.

Onerous contracts - Loss component

When adjustments to the CSM exceed the amount of the CSM, the group of contracts becomes onerous and
the Company recognises the excess in insurance service expenses, and it records the excess as a loss
compoenent of the LRC.

When a loss component exists, subsequent changes to the LRC need to bes allocated separately and

. systematically between the loss component and the remaining in the LRC. Part of the change allocated fo the loss

component is excluded from insurance revenue

Decreases in the FCF relating to future service in subsequent periods reduce the remaining loss
component and reinstate the CSM after the loss component is reduced to zero. Increases in the
FCF relating to fufure service in subsequent periods increase the foss component.

Reinsurance contracts held - L.oss-recovery component

A loss-recovery component is established or adjusted within the asset for remaining coverage for
reinsurance contracts held for the amount of income recognised in profit or loss when the Company
recognises a loss on initial recognition of an onerous group of underying insurance contracts or cn
addition of onerous underlying insurance contracts to that group.

Subsequently, the loss-recovery component is adjusted to reflect changes in the loss compenent
of an onerous group of underlying insurance coniracts. The loss-recovery component is further
adjusted, if required, to ensure that it does not exceed the portion of the carrying amount of the
loss component of the onerous group of underlying insurance contracts that the Company expects
to recover from the group of reinsurance contracts held.

For insurance contracts issued, insurance acquisition cash flows aliocated to a group are deferred
and recognised over the coverage period of contracts in a group. For reinsurance contracts held,
broker fees are recognised over the coverage period of contracts in & group.

Groups of contracts measured under the PAA

The Company uses the PAA for measuring contracts with a coverage period of one year or less
and for groups of contracts where it is reasonably expected that the measurement of the LRC
does not differ materially from the one that would be produced by applying the GMM or the VFA.

For insurance contracts issued, insurance acquisition cash flows allocated to a group are deferred
and recognised over the coverage period of contracts in a group. For reinsurance contracts heid,
breker fees are recognised over the coverage period of contracts in a group.
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Initial measurement

For insurance contracts issued, on initial recognition, the Company measures the LRC at the amount of
premiums received, less any acquisition cash flows paid and any amounts arising from the derecognition
of the insurance acquisition cash flows asset and the derecognition of any other relevant pre-recognition
cash flows.

For reinsurance contracts held, on initial recognition, the Company measures the remaining coverage at
the amount of ceding premiums paid, plus broker fees paid to a party other than the reinsurer and any
amounts arising from the derecognition of any other relevant pre-recognition cash flows.

The carrying amount of a group of insurance contracts issued at the end of each reporting period
is the sum of;

a. the LRC; and
b. the LIC, comprising the FCF related fo past service allocated to the group at the reporting date.

The carrying amount of a group of reinsurance contracts heid at the end of each reporting period
is the sum of:

a. the remaining coverage; and
b. the incurred claims, comprising the FCF refated to past service aflocated to the group at the
reporting date,

Subsequent measurement
For insurance contracts issued, at each of the subsequent reporting dates, the LRC is:

a. increased for premiums received in the period, excluding amounts that relate to premium
receivables inciuded in the LIC;

b. decreased for insurance acquisition cash flows paid in the period;

¢. decreased for the amounts of expected premium receipts recognised as insurance
revenue for the services provided in the period; and

d. increased for the amortisation of insurance acquisition cash flows in the period recognised as
insurance service expenses.

For reinsurance contracts held, at each of the subsequent reporting dates, the remaining coverage is:

a. increased for ceding premiums paid in the period,

b. increased for broker fees paid in the period; and

c. decreased for the expected amounts of ceding premiums and broker fees recognised as
reinsurance expenses for the services received in the period.

The Company does not adjust the LRC for insurance contracts issued and the remaining coverage
for reinsurance contracts held for the effect of the time value of money, because insurance
premiums are due within the coverage period of contracts, which is one year or less.

The Company adjusts the remaining coverage for reinsurance contracts held for the effect of the
risk of reinsurer’s neon-performance,

If facts and circumstances indicate that a group of insurance contracts measured under the PAA is
onerous on initial recognition or becomes onerous subsequently, the Company increases the carrying
amount of the LRC fo the amounts of the FCF determined under the GMM with the amount of such an
increase recognised In insurance service expenses, and a loss component is established for the amount of
the loss recognised.

Subseguently, the loss component is remeasured at each reporting date as the difference between the
amounts of the FCF determined under the GMM relating to the future service and the camrying amount of
the LRC without the loss component.

Where applicable, resulting changes in the loss component are disaggregated between insurance service
expenses and insurance finance income or expenses for the effect of the time value of meney, financial
risk and effect of changes therein,

22



Allianz Ayudhya Assurance Public Company Limited
Condensed Notes to the Interim Financial Information (Unaudited)
For the interim period ended 30 June 2025

n)

When a loss is recognised ort initial recognition of an onerous group of underlying insurance contracts or
on addition of onerous underlying insurance contracts to that group, the camying amount of the asset for
remaining coverage for reinsurance contracts held measured under the PAA is increased by the amount
of Incorme recognised in profit or loss and a loss-recovery component is established or adjusted for the
amount of income recognised.

The referred income is calculated by multiplying the loss recognised on underlying insurance contracts by
the percentage of claims on underlying insurance contracts that the Company expects to recover from the
reinsurance contract held that are entered into before or at the same time as the loss is recognised on the
underlying insurance contracts.

When underlying insurance contracts are included in the same group with insurance contracts issued that
are not reinsured, the Company applies a systematic and rational method of allocation to determine the
portion of losses that relates to underlying insurance contracts.

Insurance revenue

For contracts under the GMM or VFA, the insurance revenue is recognized as the Company
provides services under groups of insurance contracts and the insurance revenue relating to
services provided for each reporting period represents the total of the changes in the LRC that
refate to services for which the Company expects to receive censideration, and cemprises the
following items:

s Arelease of the CSM, measured based on coverage units provided.

« Changes in the risk adjustment for non-financial risk relating to current services.

« Claims and other insurance service expenses incurred in the year, generally measured at the
amounts expected at the beginning of the year, excluding amounts allocated to a potential loss
companent, repayments of investment components, insurance acguisition expenses, and
amounts that relate to transaction based taxes collected on behalf of third parties.

« Amortization of acquisition expenses.

«  Other amounts, including experience adjustments for premium receipts for current or past services.

For contracts measured under the PAA, the insurance revenue for each period is the amount of
expected premium for providing services in the period. The Company allocates the expected premium
to each period on the following bases:

« the passage of time; or
+« the expected timing of incurred insurance service expenses, if the expected pattern of release of
risk during the coverage peried differs significantly from the passage of time.

Insurance service expenses
Insurance service expenses include the following:

a. incurred claims and benefits, excluding invesiment components reduced by loss component
allocations;

b. other incurred directly attributable expenses, including amounts of any other pre-recognition
cash flows assets {other than insurance acquisition cash flows) derecognised at the date of
initiat recognition;

c. ameriisation of insurance acquisition cash flows: for contracts not measured under the PAA,
this is equal to the amount of insurance revenue recognised in the period that relates to
recovering insurance acquisition cash flows, For contracts measured under the PAA, the Company
amortises insurance acquisition cash flows on a straight - line basis over the coverage period
of the group of contracts;

d. changes that relate to past service - changes in the FCF relating to the LIC; and

e. changes that relate to fulure service - changes in the FCF that result in onerous contract
losses or reversals of those losses; and

f. insurance acquisition cash flows assets impairment, net of reversals
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o)

p)

Net income (expenses) from reinsurance contracts held

The Company presents financial performance of groups of reinsurance confracts held on a net
basis in net income {expenses) from reinsurance contracts held, comprising the following amounts:

a. reinsurance expenses; )
b. for groups of reinsurance contracts measured under the PAA, broker fees are included within
reinsurance expenses;

¢. incurred claims recovery, excluding investment components reduced by loss-recovery component
allocations;

d. other incurred directly attributable expenses;

e. changes that relate to past service - changes in the FCF relating to incurred claims recovery;

f. effect of changes in the risk of reinsurers’ non-performance; and

g. amounts relating to accounting for onerous groups of underlying insurance contracts issued:

i,  Income on initial recognition of onerous underlying contracts;

ii. reinsurance contracts held under the GMM: reversals of a loss -recovery component
other than changes in the FCF of reinsurance contracts held, and

iii. reinsurance contracts held under the GMM: changes in the FCF of reinsurance contracts
held from onerous underlying cenfracts.

For groups of reinsurance contracts held measured under the GMM, reinsurance expenses comprise
the following amounts relating to the changes in the remaining coverage:

a, claims and other directly aftributable expenses recovery in the period, measured at the amounts
expected to be incurred at the beginning of the period, excluding:

+ amounts allocated to the loss - recovery companent;
* repayments of investment components; and
« amounts related to the risk adjustment for non - financial risk;

b. changes in the risk adjustment for non - financial risk, excluding:

» changes included in finance income (expenses) from reinsurance contracts held;
« changes that relate to future coverage (which adjust the CSM); and
s« amounts aliocated to the loss - recovery component;

¢.  amounts of the CSM recognised for the services received in the period;and
d. experience adjustments - arising from premiums paid in the period other than those that relate
to future service.

For groups of reinsurance contracts held measured under the PAA, the Company recognises
reinsurance expenses based on the passage of time over the coverage period of a group of
contracts.

Ceding commissions that are not contingent on claims of the underlying contracts issued
reduce ceding premiums and are accounted for as part of reinsurance expenses. Ceding
commissions that are contingent on claims of the underlying contracts issued are part of
incurred claims recovery.

Insurance finance income or expenses

Insurance finance income or expenses comprise the change in the carrying amount of the group
of insurance contracts arising from the effect of the time value of money and changes in the time
value of money; and the effect of financial risk and changes in financial risk.

For the insurance contracts without direct participation features, the main amounts within insurance
finance income or expenses are interest accreted on the FCF and the CSM; and the effect of
changes in interest rates and other financial assumptions.

For the insurance confracts with direct participation features, insurance finance income or expenses
comprise changes in the value of underlying items (excluding additions and withdrawals).
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b)

The Company chooses to disaggregate the insurance finance income or expenses other than
those arising from the risk mitigation option between profit or loss and other comprehensive
income (OCI) based on a systematic allocation. Furthermore, the Company chooses to disaggregate
the change in risk adjustment for non-financial risk between a change related to non-financial risk
and the effect of the time value of money and changes in the time value of money, which are
included in net insurance finance expenses.

For the contracts measured using the VFA, the OCI option is applied. Since the Company holds
the underlying items for these contracts, the use of the OCI option results in the elimination of
accounting mismatches, with income or expenses included in profit or loss on the underlying assets held.
The amount that exactly matches income or expanses recognised in profit or loss on underlying
assets is included in finance income or expenses from insurance contracts issued. The remaining
amount of finance income or expanses from insurance contracts issued for the period is recognised in OCL

Financial assets
Recegnition and derecognition

Regular way purchases, acquires and sales of financial assets are recognised on trade-date.
Financial assets are derecognised when the rights to receive cash flows from the financial assets
have expired or have been fransferred and the Company has transferred substantially all the risks
and rewards of cwnership.

At initial recognition, the Company measures a financial asset at its fair value pius, in the case of a
financial asset not at FVPL, transaction costs that are directly attributable fo the acquisition of the
financial asset. Transaction costs of financial assets carried at FVPL are expensed in profit or foss.

Classification and measurement
Debt instruments

The Company classifies its debt instrument financial assets depending on i) business model for
managing the asset and ii) the cash flow characteristics of the asset whether they represent solely
payments of principal and interest (SPPI).

Financial assets with embedded derivatives are considered in their entirety when determining
whether the cash flows are solely payment of principal and interest (SPPI).

There are three measurement categories into which the Company classifies its debt instruments:

+ Amortised cost: Financial assets that are held for collection of contractual cash flows where those
cash flows represent solely payments of principal and interest are measured at amortised cost.
Interest income from these financial assets is included in investment income using the effective
interest rate methed. Any gain or loss arising on derscognition is recognised directly in profit or
loss and presented in net gains or losses from financial assets. Impairment losses are presented
as a separate line item in the statement of comprehensive income.

«  Fair value through other comprehensive income (FVOCI): Financial assets that are held for i)
collection of contractual cash flows; and ii) for selling the financial assets, where the assets’
cash flows represent solely payments of principal and interest, are measured at FVOCI,
Movements in the carrying amount are taken through other comprehensive income (OCI),
except i) for the recognition of impairment losses (reversal), i} interest income using the
effective interest method, and iii) foreign exchange gains or losses which are recognised in
profit or loss. When the financial assets is derecognised, the cumulative gain or loss
previously recognised in OCl is reclassified from equity to profit or loss and presented in net
gains or losses from financial instruments. Interest income presented in investment income.
Impairment expenses are presented separately in the statement of comprehensive income.

« Fair value through profit or ioss (FVPL): Financial assets that do not meet the criteria for
amortised cost or FVOCI are measured at FVPL. A gain or loss on a debt investment that is
subsequently measured at FVPL is recognised in profit or loss and presented net within fair
value gains (losses) on financial instruments in the period in which it arises.

The Company reclassifies debt investments when and only when its business model for managing
those assets changes.
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c)

Equity instruments

Except for equity instruments held for trading, which are measured at FVPL, the Company makes
an irrevocable election at the time of initial recognition, classifying its equity instruments into two
measurement categories.

»  FVPL: the equity instruments are measured at fair value and changes in the fair vaiue are recognised
in fair value gains (losses) on financial instruments in the statement of comprehensive incoma.

«  FVOCI the equity instruments are measured af fair value and changes in the fair value are recognised in
OCI. There is no subsequent reclassification of fair value gains and losses to profit or loss following
the derecognition of the investment. Impairment losses (and reversal of impairment losses) are not
reported separately from other changes in fair value.

Dividends from such investments (FVPL/FVOCI) continue to be recognised in profit or foss as investment
income when the right to receive payments is established.

The Company presents its investments in Property Fund unit trusts / Real Estate investment Trust
units / Infrastructure Fund units / Infrastructure Trust units (the fund / the trust) established and
registered in Thailand as equity investments and measures them at FVOCI following the TFAC's
clarification, “Interpretation of investments in Property Fund unit trusts, Real Estate Investment
Trust units, Infrastructure Fund units, and Infrastructure Trust units established and registered in
Thailand” dated 25 June 2020. The {fund / frust] is required to distribute benefits of nct less than
90% of its adjusted net profit.

Impairment
The Company measures expected credit losses using the following methods

a) Simplified approach ; The Company uses the simpiified approach to calculate the aliowance
for expected credit losses, considering the expected credit losses over the lifetime for other
receivables.

b) General approach : For financial assets that are debt instruments measured at fair value
through other comprehensive income and at amortized cost, the Company uses the general
approach according to TFRS 9 to measure expected credit losses. This approach requires
consideration of expected [osses within 12 months or aver the asset's lifetime, depending on
whether there has been a significant increase in credit risk. The Company recognizes impairment
losses from the initial recognition of such financial assets. The Company assesses changes in
the credit guality of financial assets in three stages, with each stage defining different
methodologies for measuring impairment allowances and calcuiating effective interest rates,
as follows:

- Stage 1 When the credit risk of financial assets has not increased significantly relative to
its initial recognition, allowance for expected credit losses is recognised equal to the
credit losses expected from defaults cccurring over the next 12 months.

- Stage 2 When the cradit risk of financial assets has increased significantly increase
relative to its initial recognition, allowance for expected credit losses is recognised equal
to the credit losses expected over the full lifetime of the asset.

- Siage 3 When financial assets are considered to be credit-impaired, allowance for
expected credit losses is recognised equal to the credit losses expected over the full
lifetime of the asset.

The Company evaluates the credit risk of the financial assets at the end of each reporting period
to determine whether there has been a significant increase since the initial recognition (comparing
the risk of default as of the reporting date with the risk of defauit as of the initial recognition date).

The Company assesses expected credit loss by taking into consideration forward-looking information
and past experiences. The expected credit loss is a probability-weighted present value of estimated
cash shortfall. The cash shorifall is the difference between ail contractual cash flows that are due
to the Company and all cash flows expected to receive, discounted at the original effective interest
rate.

Whean measuring expected credit losses, the Company reflects the following:

«  Probability - weighted estimated uncollectible amounts

¢  Time value of money; and

+« Supportable and reasonable information as of the reporting date about past experience, current
congitions and forecasts of future situations.
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4.2 Impacts from initial application of the new financial reporting standards and changes in accounting policy

This note explains the impact of the initial application of TFRS 17 Insurance Contracts, TFRS 7 Financial Instruments:

Disclosure and TFRS 9 Financial Instruments on the Company’s financial staterents on 1 January 2025. The refrospective

adjustments from changes in accounting policy applied from 1 January 2022 (Transition date) were disclosed in

Note 4.1

TFRS 7 and TFRS 9 are effective for the accounting pericd beginning on or after 1 January 2020. However, The Compary

passes criteria and elect to apply temporary exemption from the standards under TFRS 4 iInsurance Contracts.

The Company applies the ‘Financial Instruments and Disclosure for Insurance Companies' accounting guidelines’

(‘The Accounting Guidance') for financial statement preparation for the prior pericd. On 1 January 2025, the Company

applied retrospective application in the adoption of both financial reporting standards, with a corresponding

TFRS 17, which is effective for the accounting period beginning on or after 1 January 2025.

On 1 January 2025, the Company applied retrospectively for the changes in accounting policy for the following topics.

+  Fair vaiue measurement of investment in securities previously measured based on bid price to be measured based
on close price.

« Changes in classification of short-term investments from debt instruments - financial assets to cash and
cash equivaients by changing the interpretation of the cash and cash equivalents classification period from
the original 92 days to 100 days, in accordance with the financial reporting standards that specify a period
of 3 months and from measured at fair value through other comprehensive income fo measured at
amortised cost to meet the hold to collect business model

The impact of first-time adoption of new financial reporting standards and changes in accounting policy are as follows:

Impacts
31 December Changes In T January 2022
2021 accounting (Transition
As previously TFRS 9 policy date)
reported {Note 4.3} TFRS 17 {Note 4.3} Restated
Thousand Thousand Thousand Thousand Thousand
Statement of financial position Notes Baht Baht Baht Baht Baht
Assets
Cash and cash equivalents, net 4.z2e 6,489,635 - 9,168 3,207,504 9,706,388
Premiums recelvable, net 1,417,258 - (1,417,259) - -
Amount due from reinsurance 542,822 - (542,822) . -
Insurance contract assets . - 1,113,532 . 1,113,532
Reinsurance contract assets B - 1,791,474 - 1,791,474
Investments in debt securities 42a,42e - 173,654,989 034,166 (3,207,963) 171,381,592
Investments in equily securities 42a4.2d B 24,092,180 - 125,468 24,217,658
Investments in securities net 195,497,550  (195,497,550) - - -
Investment assets held to
cover finked liabilities 943,335 - {943,335) - -
Loans and accrued interest receivable 9,748,164 - (8.742,029) - 6,135
Deferred tax (assets) liabilities {1,377.610) (456,118) 5,675,108 {25,100} 3,816,280
Other assef, net 1,528,802 - (68,778) - 1,522,024
Total assets affected 214,789,957 1,793,511 (3,128,774) 100,399 213,555,093
Liabilities
Insurance contract liabilities 183,812,401 - 25,773,967 - 208,686,358
Investment cantract liabilities 4,308,310 - (4,306,310) - -
Amount due o reinsurers 627,870 - (627 870) - -
Accrued expenses 2,047,767 - (1,878,386) - 169,381
Other liabilities 989,880 - 728,930 - 1,718,820
Total tiabilities affected 191,884,238 “ 19,690,331 - 211,574,569
Unappropriated retained earnings 4.2a,42Db,
42c.424d 11,276,937 1,539,486  {15,198,138) 998 (2,377,717)
Other components of equity 423,425,
42¢4.24,
42e B,83¢,658 254,025 {7.,620,967) 99,401 1,572,115
Total equity affected 20,119,593 1,783,511 (22,619,105) 100,399 (805,602}
Note:
4,2 a) Changes in classification and measurement of financial assets (Note 4.3)

4.2 b)

4.2 ¢)
42d)
4.2e)

Adjustments for hedge accounting impacts with reference to the changes in classification and measurement of
financial assets (Note 4.3 i}

Adjustments for impairment of financial assets (Note 4.3}

Changes in accounting policy for the fair value measurement of investment in securities (Note 4.3 g, 4.3 h)
Changes in accounting policy for the classification of short-term investments from debt instruments - financial
assets to cash and cash equivalenis and from measured at fair value through other comprehensive income to
measured at amortised cost.
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Impacts
31 December
2023 Changes in 31 December
As previously accounting 2023
reported TFRS 9 TFRS 17 policy Restated
Thousand Thousand Thousand Thousand Thousand
Statement of financial position Notes Baht Baht Baht Baht Baht
Assets
Cash and cash equivalents, net 428 9,162,094 - 21,667 5,552,288 14,738,059
Premiums receivable, net 1,598,021 - (1,588,021} “ -
Reinsurance assefs 75,167 - (75,167} - -
Amount due from reinsurance 653,012 - (653,012) - -
Insurance contract assets - . 844,685 - 844,685
Reinsurance contract assets - - 1,617,512 - 1,617,512
Investments in debt securities 4.2a, 4.2e - 173,318,573 1,414,988 (5,551,462} 169,183,098
investments in equily securities 42a,42d - 19,520,881 - 84,648 19,605,527
investments in securities net 192,100,540  (192,100,540) - - -
investment asseis heid to cover
linked liabilities 1,436,655 - (1,438,655} - -
Loans and accrued interest receivable 9,794,658 - (9,793,810} - 848
Deferred tax assets {ligbilities) 1,044,751 (132,367) 2,463,658 (17.0986) 3,358,946
Other asset, net 1,120,007 - (1.005) - 1,119,002
Total agsets affected 216,984,905 607,547 (7,195,160} 68,386 210,465,678
l.iabilities
Insurance contract liabilities 195,520,962 - 9,075,282 - 204,586,244
Investment contract liabilities 4,459,473 - (4,459,473) - B
Reinsurance confract liabitities - - 6,910 - 6,810
Amount due to reinsurers 727,687 - (727,687) - -
Accrued expenses 2,447 509 - (2,254,790} - 192,719
Provision 98,183 - (3,023) “ 95,140
Other liabilities 860,903 - 1,020,287 - 1,881,200
Total liabiilities affected 204,114,697 . 2,657,516 B 206,772,213
Unappropriated retained earnings 42a,42b,
42¢c,424d 11,308,354 2,411,229 {8,869,6800) 51 4,850,034
QOther components of equity 4.2a,42b,
42¢, 4.2d,
42e {110,835) (1,803,682} {983,076) 68,335 (2,829,258}
Total equity affected 11,197,519 607,547 {9,852,6786) 58,386 2,020,776
Note;

4.2 a) Changes in classification and measurement of financial assets
4.2 b) Adjustments for hedge accounting impacts with reference to the changes in classification and measurement of
financial assets

4.2 ¢} Adjustments for impairment of financial assets

4.2 d) Changes in accounting policy for the fair value measurement of investment in securities

4.2 &) Changes in accounting policy for the classification of short-term investments from debt instruments - financial
assets to cash and cash equivalents and from measured at fair value through other comprehensive income to
measured at amortised cost
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Impacts
31 December
2024 Changes in 31 December
As previously accounting 2024
reported TFRS 9 TFRS 17 policy Restated
Thousand Thousand Thousand Thousand Thousand
Statement of financial position Notes Baht Baht Baht Baht Baht
Assets
Cash and cash eguivalents, net 42¢e 13,872,441 - 16,646 4,382,135 18,271,222
Premiums receivable, net 1,805,030 - (1,808,030} - -
Reinsurance assets 50,153 - (50,153} . -
Amount due from reinsurance 754,396 - (754,396) - -
Insurance contract assets - - 1,025,863 - 1,025,863
Reinsurance confract assets - - 1,938,527 - 1,936,527
Investments in debt securities 423 42e - 180,217,271 1,751,853 (4,384,314) 177,584,810
investments in equity securilies 42842d . 22,419,413 - 95,088 22,514,508
investments In securities net 201,801,992 (201,901,992) - - -
investment assets held to cover
linked liabilities 1,768,499 - (1,768,499) - -
Loans and accrued interest
receivable 10,193,741 - (10,1983,444) - 297
Deferred tax assets (liabilities) {185,198) (117,331) 2,286,646 (18,583) 1,955,536
Other asset, net 514,266 - (52,307) - 461,959
Total assets affected 230,665,322 617,361 (7,606,294) 74,334 223,750,723
Liabilities
Insurance contract liabilities 201,695,131 - 7,713,112 - 208,408,243
Investment contract liabilities 4,516,036 - (4,515,036} - -
Reinsurance contragt liabilities - - 226,168 - 226,168
Amolirit due to relnsurers 425,855 - (425,855) - -
Accrued expenses 2,677,352 - (2,477,477) - 199,875
Provision 98,956 - (3,023) - 95,933
Other liabilities 1,737,338 - 1,124,448 - 2,861,786
Total liabilities affected 211,149,668 - 1,642 337 - 212,792,005
Unappropriated retained earnings 4.2a,4.2b,
4.2¢,42d 11,189,080 3,580,340 (5,230,662) - 9,548,758
Other components of equity 42a 4.2b,
42c,424d,
42e 5,086,826 (2,972,979) (4,017,959) 74,334 {829,788)
Total equity affected 17,275,906 617,361 (9,248,831} 74,334 8,718,970
Note:

4.2 a) Changes in classification and measurement of financial assets

4,2 b} Adjustment for hedge accounting impacts with reference to the changes in classification and measurement of
financial assets

4.2 ¢) Adjustments for impairment of financial assets

4.2 d) Changes in accounting policy for the fair value measurement of investment in securities

4.2 g) Changes in accounting policy for the classification of short-term investments from debt instruments - financial
assets to cash and cash equivalents and from measured at fair value through other comprehensive income to
measured at amortised cost
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Allianz Ayudhya Assurance Public Company Limited
Condensed Notes to the Interim Financial Information (Unaudited)
For the interim period ended 30 June 2025

4.3 2)

Reclassifications of debt instruments measured at amortized cost to fair value through profit or loss (FVPL)

On 1 January 2022, certain debt instruments measured at amortized cost amounting to Baht 1,000 millien
were reclassified to fair value through profit or foss amounting to Baht 1,245.91 million. They do not meet the
TFRS @ criteria for classification at amortised cost, because their cash flows do not represent solely payments
of principal and interest.

Fair value gains amounting to Baht 245.91 million were recognized in retained eamings as at 1 January 2022.

4.3 b) Derecognition of allowance for expected credit (oss for debt instruments measured at amortized cost to

43¢

Pl

fair value through profit or loss (FVPL)

Referring to Note 4.3 (a), as previously reported as of 31 December 2021, the Company recognized allowance
for expected credit loss for investments measured at amortised cost amounting to Baht 0.22 milion. On
1 January 2022, as these investments were reclassified to fair value through profit or loss, the allowance for
expected credit loss was derecognized through retained earnings.

Reclassifications of debt instruments measured at amortized cost to fair value through other comprehensive
income (FVOCI)

On 1 January 2022, certain debt instruments measured at amortized cost amounting to Bath 20,518.47 million
were reclassified to fair value through other comprehensive income amounting to Baht 22,520.06 million.

Fair value gains amounting to Baht 2,001.58 million were recognized in other comprehensive income as at
1 January 2022.

4.3 d) Reclassifications of allowance for expected credit loss for debt instruments measured at fair vaiue through

other comprehensive income

Referring fo Note 4.3 (c), as previously reported as of 31 December 2021, the Company recognized allowance
for expected credit loss for investments measured at amortised cost amounting to Bant 1.91 million. On
1 January 2022, as these investments were reclassified to fair value through other comprehensive income, the
allowance for expected credit loss was reclassified to other comprehensive income.

4.3 e) Reclassifications of debt instruments and equity instruments measured at fair value through other comprehensive

4.3 1)

income to fair value through profit or loss (FVPL)

On 1 January 2022, debt instruments and equity instruments measured at fair value through other comprehensive
income were reclassified to fair value through profit or loss as these investments are held as short to medium
term investments. As a result, the unrealized losses from change in fair value of debt instruments and equity
instruments amounting to Baht 69.67 milion and 14.59 milion, respectively were transferred from cther
comprehensive income fo retained earnings.

Derecognition of allowance for impairment for equity instruments measured at fair value through other
comprehensive income

As previously reported as of 31 December 2021, the Company recognized allowance for impairment for equity
instrumants measured at fair value through other comprehensive income amounting fo Baht 1,768.20 million.
As of 1 January 2022, in accordance with the impairment criteria under TFRSS, the allowance for impairment
was derecognized through retained earnings.

4.3 g) Changes in accounting policy for fair value measurement of debt instruments and equity instruments

designated at fair value through other comprehensive income

Cn 1 January 2022, the Company has changed its accounting pelicy for fair value measurement of debt
instruments and equity instruments designated at fair vaiue through other comprehensive income previously
measured based on bid price to close price. The change in fair value was recognized in profit or loss amounting fo
Baht 1.17 million and Baht 0.08 million, respectively.
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Allianz Ayudhya Assurance Public Company Limited
Condensed Notes to the Interim Financial Information (Unaudited)
For the interim period ended 30 June 2025

4.3 h) Reclassifications and changes in accounting policy for fair value measurement of equity instruments

430

4.3

designated at fair value through other comprehensive incame

On 1 January 2022, certain debt instruments amounting to Baht 8,670.29 million were reclassified from
debt instruments measured at fair value through other comprehensive income to equily instruments
designated at fair value through other comprehensive income. In addition, the Company has changed its
accounting policy for fair value measurement of all equity instruments designated at fair value through
other comprehensive income previously measured based on bid price to close price. The change in fair
value was recognized in other comprehensive income amounting to Baht 124.22 million.

Adjustments in relation fo hedge accounting for equity instruments measured at fair value through other
comprehensive income

As previously reported as of 31 December 2021, foreign exchange gains (losses) on equity instruments
measured at fair value through other comprehensive income (hedged itemn) were recognized in profit or
loss as similar to the change in fair value of foreign exchange forward (hedging instrument).
On 1 January 2022, in accordance with hedge accounting under TFRS9, the corresponding adjustments
were made to transfer the ioss impact from retained earnings to the other comprehensive income
amounting to Baht 2.03 million.

Reclassifications of financial instruments on adoption of TFRS 8 and changes in accounting policy

On 1 January 2022, the measurement categories and carrying amounts of financial assets and financial
liabilities were as follows.

Measurement categories 1 January 2022

Changes in New
Praviously accounting carrying
reported policy amount
Previously Thousand Thousand Thousand
Notes reported Restated Baht bath Baht

Financial assets

Cash and cash

equivalents FVOCH Amortised cost 5,438,514 31 5,438,545
Debt instruments 438 43b Amortised cost FVPL 999,776 246,134 1,245,910
Debt instruments 43¢, 4.3d Amortised cost FVOCH 20,516,562 2,003,485 22,520,057
Debt instruments 43e,43g FVOC! FVPL 783,422 1173 784,695
Equity instruments 43e,43g FVOCI FVPL 599,234 75 599,300
Debt instruments 43h FVQCH FVOCI 8,670,293 (8,670,293) -
Equity instruments 43 h FVOCI FVOCI 14,823,837 8,794 513 23,618,350
1 January 2022  Change in carrying amounts 1 January 2022
Carrying amounts Carrying
- previously amounts -
reported restated

Thousand Baht Reclassification  Revaluation Thousand Baht

Financial assets
1. Amortised cost

- Cash and cash equivalents 6,489,635 3,216,732 31 9,706,398

- Debt instruments - Financiat assets 21,516,338 (21,516,338) - -
Total 28,005,973 (18,299,608) 31 9,706,398
2, Fair value through profit or loss

- Debt instruments - Financial assets 335,012 2,508,174 247,307 3,090,493

- Equity instruments - Financial assets 724,976 (125,742} 75 599,309
Total 1,059,988 2,382,432 247,382 3,688,802

3. Ezir value through other
comprehensive jncome

- Debt instruments - Financial assets 158,432,320 7,855,284 2,003,485 168,281,099
- Equity instruments - Financial assets 15,423,670 8,071,059 124,220 23618,349
Total 173,855,390 15,926,343 2,127,716 191,909,448
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5

Estimates

The preparation of interim financial information requires management to make judgements, estimates and assumptions that
affect the application of accounting policies. This may result in the difference between the actual amounts and the
estimates of assets, liabilities, revenues and expenses.

In preparing the interim financial information, the significant judgements made by management in applying the
Company's accounting policies and the key sources of estimation uncertainty were the same as those that applied to
the financial statements for the year ended 31 December 2024, except for the estimates related to the TFRS17
Insurance contracts as follows:

5.1

5.2

Transition to TFRS 17

The Company applied TFRS 17 for an annual reporting period beginning on 1 January 2025. The accounting policy
choice for the transition approach was made on a group of contract level. If a full retrospective application is
impracticable, the Company can choose between a modified retrospective approach or a fair value approach. The
decision involved the consideration of multiple criteria, such as availability of reliable and objective information,
operational complexity, or the reasonableness of the split between earned and unearned profits.

The Company has determined that it was impracticable to apply the full retrospective approach for groups of
contracts with annual cohorts prior to 2021 because certain historical information was not available or was not
available without undue cost or effort that would enable it to be used under full retrospective approach.
Therefore, the Company applied fair value approaches for these groups of contracts. For groups of confracts
with annual cohorts 2021 or later, the full retrospective approach has been applied. The Company exercises
judgements in determining the transition approaches, applying the transition methods and measuring the
transition impacts on the transition date, which will affect the amounts recognised in the financial statements on
the transition date.

Level of aggregation and recognition of group of insurance contracts

Measurement of insurance contracts liabilities under TFRS17 is performed on groups of insurance contracts. In
particular, the contracts are grouped based on portfolio classification, profitability of insurance contracts and
annual cohorts based on year of issue.

Portfolio classification of insurance contracts is performed by considering similarity of risk and the extent to
which contracts are managed together. For contracts with multiple risks, classification is determined based on
predominant risk of the contracts. Overview of portfolio grouping is as follows

cg:-g::zt Portfelic Grouping Consideration Accounting Basis
Insurance Traditional non- Long term protection contracts with savings components | General measurement
Contract participating with benefit payments which are guaranteed at outset as | model
set out in the coniract term with no paricipating features
Term {pure Leng term pure protection contracts with benefit payments | General measurement
protection) which are guaranteed at cutset as set out in the contract | model
term
Traditional Contract grouping is determined based on product General measurement
participating characteristics and the way participating fund is model apalying
managed: TFRS17.B132 for the
Product characteristics reporting of insurance
Leng term protection contracis with savings with finance income/expense
participating features and hence non-guaranieed benefit | applicable for indirect
in addition to guaranteed benefit participating business
Participating fund management
Contracts which are managed in the same participating
fund will have the same contract groun
Unit Linked Unit linked products which contain both saving and protection | Variable Fee
component Measurement model in
line with the
measurement for
insurance contract with
direct participation
features {TFRS17. B104)
Short Term Short term contracts with contract boundary that is less | Premium Allocation
Contract than cr equat to one year Approach
Reinsurance | Long Term All reinsurance contract with respect to underlying contracts | General measurement
Contract Contract which have contract boundary that is greater than one | modet
year is grouped in same contract group
Short Term All reinsurance cordract with respect to underlying contracts | Premium Allocation
Contract which have contract boundary that is less than or equal | Approach
to one year is grouped in same contract group
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5.3

5.4

In terms of profitability grouping, contracts are classified into three different groups, i.e. onerous centracts at initial
recognition, nan-onerous contracts with no significant possibility of becoming orerous and other contracts.

Determination of coverage unit

The CSM of a group of contracts is recognised as insurance revenue in each pericd based on the number of
coverage units provided in the period, which is determined by considering for each contract the quantity of the
services provided, its expected coverage period and time value of money. The CSM is rolled forward over time,
a split of profits between equity (“earned profits”) and CSM (“unearned profits"} involves management judgement.

The guantity of services provided by insurance contracts could include insurance coverage, invesiment-return
service and invesiment-related service, as applicable. In assessing the services provided by insurance contracts, the
terms and benefit features of the contracts are considered.

The Company determines the quantity of benefits for insurance coverage based on the amount that policyhalders
can claim in each reporting period if an insured event occurs. For contracts that provide only insurance services
(e.g., term life insurance), the quantity of benefits reflects the expected claim amount. For investment related or
investment services component of the contract, the quantity of benefits is represented by the expected
surrender value. In the case of insurance confracts with multiple services, the quantity of benefits is calculated
by applying appropriate weighting to the benefits from each service.

Discounting and interest rates

According to TFRS 17, all future cash flows must be discounted. Interest rates are required for discounting and -
in the case of participating business - projecting fulfiiment cash flows. The TFRS 17 requirements for the
interest curves are principle-based. An entity should use observable market data based on a risk-free base
curve and portfolio-specific adjustments to reflect the illiquidity of insurance obligations in determining the
interest curves, The Company pursues a bottom-up approach in the determination of the discount rates, where
all cash flows are discounted using the risk-free rates adjusted for an illiquidity premium. The risk free rates are
constructed from observed spot rates of the focal government bonds up to 15 years, with adjustment to remove
the credit risk of the government bonds. Thereafter, the risk-free rates are extrapolated towards the ultimate
forward rate using the Smith-Wilson method.

The Company determines the illiquidity adjustment based on the spread of reference portfolio, corrected for
expected and unexpected credit loss and application ratio to reflect the difference in illiquidity characteristics of
the insurance contract liabilities and the chosen reference portfolio.

The Company applies the OCI option and recognises the impact of changes in discount rates in OCI. Current
interest rates are applied in the measurement of FCF in the statement of financial position. The interest rates
used in the reporting of insurance finance income or expense in profit or loss is based on locked-in interest
rates determined at initial recognition.

The table below sets out the range of discount rates used to discount the cash flows of insurance contracts for
various terms from various portfolios:

Term (Year) 30 June 2025 31 December 2024
1 1.21% - 1.86% 2.09% - 2.60%
10 1.44% - 2.09% 2.38% - 2.89%
20 1.98% - 2.60% 3.00% - 3.47%
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5.5

Risk adjustment for non-financial risk

The risk adjustment reflects the compensation an entity would require for bearing nen-financial risks, i.e., the
uncertainty of cash flows that arise from insurance contracts, other than the uncertainty arising from financial
risks. Such non-financial risks include insurance risks, lapse and expense risk. TFRS 17 does not prescribe a
specific approach for determining the risk adjustment. The Company applies a Cost of Capital approach, in
which the risk adjustment is determined by applying a Cost of Capital rate to the present value of projected
capital relating to non-financial risk, The Cast of Capital rate is set at 6% per annum, representing the return
required to compensate for the exposure to non-financial risk. The capital is determined at a 99.5% confidence
level over one year period, and it is projected in line with the run-off of the business. The diversification benefit is
included to reflect the diversification between risk categories, as well as the contracts sold across geographies (i.e. on
the Group level}, because this reflects the compensation that the entity requires.

As at 30 June 2025, the resulting amount of the calculated risk adjustment corresponds to the confidence level
of 70%. {31 December 2024 : 70%)

However, if the Company applies the calculated risk adjustment corresponds to the confidence leve! of 75%, the
risk adjustment will be as follows.

30 June 31 December

Risk adjustment corresponds to the confidence 2025 2024
level of 75% Million Baht Million Baht
Insurance contract 12,641.44 9,159.90
Reinsurance contract (234.71) (189.03)

Fair value
Fair value estimation

The table below presents financial instruments carried at fair value, by valuation method. The different levels
have been defined as follows:

Quoted prices (unadjusted) in active markets for identical assets or liabilities, and the Company is
able to access that market on vaiuation date.

Inputs other than guoted prices included within level 1 that are cbservable for the assets or liabilities,
either directly or indirectly.

inputs for the assets or liabilities thaf are not based on observable market data,

- Level 1:
- lLevel 2:

- Level 3:

The following table presenis the Company's financial assets and financial liabilities that are measured at fair
value by level as at 30 June 2025 and 31 December 2024, excluding where its fair value is approximating the
carrying amount.

(Unaudited)
30 June 2025

Level 1 Level 2 Lavel 3 Total
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
Financial assets
Debt instruments
measured at fair value through profit or foss - 3,163,926 - 3,163,828
measured at fair value through
other comprehensive income - 179,856,615 - 179,856,615
designated at fair value through profit or loss 154,594 - - 154,584
Equity instruments
designated at fair value through
other comprehensive income 21,686,024 - 17,379 21,603,403
Derivative assets - 2,808,506 - 2,808,506
Total 21,740,618 185,529,047 17,379 207,687,044
Financial liabilities
Berivative liabiities - 237,170 - 237170
Total - 237,170 - 237,170
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6.2

6.3

(Audited and restated)
31 December 2024

l.evel 4 Level 2 Level 3 Total
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
Financial assets
Debt instruments
measured at fair value through profit or loss - 3,016,821 - 3,016,821
measured at fair value through
other comprehensive income - 174,418,574 - 174,418,574
designated at fair value through profit or loss 149,415 - - 148,415
Equity instruments
designated at fair value through
other comprehensive income 22,500,920 - 13,589 22,514,609
Derivative assets - 2,041,195 - 2,041,195
Total 22,650,335 179,476,590 13,589 202,140,514
Financial liabhilities
Derivative liabilities - 372,903 - 372,903
Total - 372,803 - 372,903

There was no transfer between levels during the period.
There was no change in valuation techniques during the period.
Valuation techniques used to measure fair value level 1

The Company determines level 1 fair values for financial instruments traded in active markets which is based on
the latest close price on the last business day of the reporting period as quoted on the Stock Exchange.

Valuation technigues used to measure fair vatue levei 2

The Company determines tevel 2 fair values for debt securities using the prices on the last business day of the
reporting period provided by the Thaj Bond Market Association which is determined from contractual cash flows,
discounted at the rate derived from observable market price of other quoted debt instruments of the counterparties.

The Company determines level 2 fair values for unit trusts using the net asset value (NAV) on the |ast business
day of the reporting period provided by assets management companies.

The Company determines level 2 fair values for over-the-counter hedging derivatives which comprise cross
currency swap contracts, bond forward contracts and foreign exchange forward contracts based on broker
quotes. The cross currency swap contracts have heen fair valued based on interest rates and foreign exchange
rates that are guoted in an active market. The bond forward contracts have been fair vaiued based on forward
interest rates extracted from observable yield curves. The foreign exchange forward contracts have been fair
valued based on foreign exchange rates that are observable in publicly available source. The discount modei
has no significant impact on the fair value of derivative, which is categorized at levet 2.

The Company determines level 2 fair values for aver-the-counter derivative that are not used for hedge
accounting, which include contracts that grant the holder the right to buy/sell based on a specified index at a
predetermined price, priced based on quotes from brokers. The fair value of the contracts that grant the helder
the right to buy/sell based on a specified index at a predetermined price is measured based on the index
reference prices and exchange rates from brokers.
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6.4

Valuation techniques used to measure fair value level 3

Fair value level 3 valuation process

Management has put a process of performing the valuations of financial assets required for financial reporting
purposes, including level 3 fair values. Appropriate valuation techriques and unobservable inputs are selectively used
based on the characteristic of financial assets. The valuation of level 3 fair value is reviewad and approved by

management for financial reporting purposes.

The main information that the Company uses to derive level 3 fair values are based on dividend discount model
technigue using the net present value of dividends and terminal value expected to be received in the future.

Changes in level 3 financial instruments for the six-month period ended 30 June 2025 and for the year ended

31 December 2024 are as follows:

{Unaudited) (Audited)

30 June 31 December

2025 2024

Thousand Baht  Thousand Baht

Beginning baiance 13,589 25,468
Gains {losses) on remeasuring investments in equity

instruments designated at fair value through
other comprehensive income 3,780 {11,879)
Ending balance 17,379 13,589
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Allianz Ayudhya Assurance Public Company Limited
Condensed Notes to the Interim Financial Information {Unaudited)
For the interim period ended 30 June 2025

8 Classification and measurement of financial assets and liabilities
Underlying
Asset -
Insurance
Fair value Fair value contracts
through through other with direct
profit or comprehensive Amortised participation
loss income cost Total features Other Total
Thousand Thousand Thousand Thousand Thousand Thousand Thousand
Baht Baht Baht Baht Baht Baht Baht
As at 30 June 2025
Financial assets
Cash and cash equivalents, net - - 22,175,397 22,175,397 10,018 22,165,379 22,175,397
Accrded investiment income - - 1,538,513 1,638,513 - 1,638,513 1,539,513
Investment receivables - - 35,523 35,523 8,744 25,779 35,522
Debt instruments - financial assets 3,318,520 178,956,615 - 183,275,135 1,741,631 181,533,504 183,275,135
Equity instruments - financial assets - 21,603,403 - 21,603,403 - 21,603,403 21,803,403
Derivative assets 2,808,508 - - 2,808,506 - 2,808,505 2,808,508
Other assets - - 258,368 258,368 - 258,368 258,368
Total financial assets 6,127,026 201,560,018 24,008,801 231,695,845 1,761,393 229,934,452 231,695,845
Financial liahilities
Investment payables - - 8,495 8,495 - 5,485 8,485
Derivative liabilities 237,170 - - 237,170 - 237,170 237,170
Other liabilities “ « 4,195,546 4,199,546 - 4,199,546 4,188,546
Total financial liabilities 237,170 - 4,208,041 4,445,211 - 4,445,214 4,445 211
Underlying
Asset -
Insurance
Fair value Fair value contracts
through through other with direct
profitor comprehensive Amortised participation
loss income cost Total features Other Total
Thousand Thousand Thousand Thousand Thousand Thousand Thousand
Baht Baht Baht Baht Baht Baht Baht
As at 31 December 2024
Financial assets
Cash and cash equivalents, net - - 18,271,222 18,271,222 16,667 18,254,555 18,271,222
Accrued investment income - - 1,537,593 1,537,883 - 1,537,683 1,537,693
Investment receivables B . 274372 274,372 4,134 270,238 274,372
Debt instruments - financial assets 3,166,236 174,418,574 - 177,584,810 1,751,854 175,832,856  177.584,810
Equity instruments - financial assets - 22,514,508 - 22,514,509 - 22,514,509 22 514,509
Derivative assels 2,041,195 - - 2,041,185 - 2,041,185 2,041,185
Loans and accrued interest recelvable, net - - 2097 297 - 257 297
QOther assets - - 403,821 403,921 - 403,921 403,921
Total financial assets 5,207,431 196,933,083 20,487,405 222 627,919 1,772,655 220885264 222627918
Financial Habilities
Investment payables - - 2,352,108 2,352,108 - 2,352,108 2,352,108
Derivative liabllities 372,903 - - 372,903 - 372,903 372,903
Other liabilties - - 2,961,601 2,961,601 - 2,961,601 2,561,601
Total financial liabilities 372,903 - 5,313,709 5,686,612 - 5,686,612 5,686,612
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Allianz Ayudhya Assurance Public Company Limited
Condensed Notes fo the Interim Financial Information (Unaudited)
For the interim period ended 30 June 2025

g, Cash and cash equivalents, net
{Audited and
(Unaudited) restated)
30 June 31 December
2025 2024
Thousand Thousand
Baht Baht
Cash on hand 479 479
Call deposits at banks 9,152,835 7,917,669
Short-term investments 13,022,189 10,353,163
Less Allowance for expected credit losses (108} {89}
Total cash and cash equivalents, net 22,175,397 18,271,222

As at 30 June 2025, cash and cash equivalents were denominated in foreign currencies amounting to Baht 22.59 mitlion

(31 December 2024: Baht 212.28 million).

10. Debt instruments - financial assets

Debt instruments measured at fair value through profit or loss
Government and state enterprise debt securities
Mutual fund - policyholders’

Total debt instruments measured at fair vaiue through profit or loss

Debt instruments measured at fair value
through other comprehensive income
Government and state enterprise debt securities
Private debt securities
Foreign debt securities
Deposits at financial institutions with original maturities more than 3 months

Total debt instruments measured at fair value
through other comprehensive income

Debt instruments designated at fair value through profit or loss
Foreign debt securities (Note 31)

Total debt instruments designated at fair value through profit or loss

Total debt instruments - financial assets

{Audited and

{Unaudited) restated)
30 June 31 December
2025 2024

Fair value Fair value
Thousand Thousand
Baht Baht
1,422,295 1,264,867
1,741,631 1,751,854
3,163,926 3,016,821
126,305,931 118,580,493
34,898,186 36,420,845
17,751,498 18,417,236
1,000,000 1,000,000
179,956,615 174,418,574
154,594 149,415
154,504 149,415
183,275,135 177,584,810

For the six-month period ended 30 June 2025, the Company did not have any sales of debt instruments. {2024
the Company received consideration from debt instruments measured at fair value through other comprehensive

income amounting to Baht 3,749.61 million.)

Investment in securities deposited with the Office of Insurance Commission are disclosed in Note 32,
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Allianz Ayudhya Assurance Public Company Limited

Condensed Notes to the Interim Financial Information (Unaudited)

For the interim period ended 30 June 2025

10.1 Debtinstruments measured at fair value through other comprehensive income

a) Allowance for expected credit losses

Debt securities which credit risk has not
significantly increased {Stage 1)

Debt securities which credit risk has
significantly increased {Stage 2)

Credit-impaired debt securities (Stage 3)

Total

Debt securities which credit risk has not
significantly increased (Stage 1)

Debt securities which credit risk has
significantly increased (Stage 2)

Credit-impaired debt securities (Stage 3)

Total

11 Equity instruments - financial assets

(Unaudited)
30 June 2025

Fair value
Thousand Baht

Allowance for

expected credit losses

recognised in other
comprehensive
income

Thousand Baht

179,056,615

(8,747)

179,956,615

(8,747}

{Audited and restated)
31 December 2024

Fair value
Thousand Baht

Allowance for

expected credit losses

recoghised in other
comprehensive
income

Thousand Baht

174,418,574

(9,517)

174,418,574

(9,517)

As at 30 June 2025 and 31 December 2024, the Company has equity financial assels as follows:

Equity instruments designated at fair value
through other comprehensive income

Equity securities

Equity securities - Real Estate Investment Funds
Equity securities - Infrastructure Funds

Equity securities - REITs

Foreign equity securities

Foreign debt securities - REITs

Total equity instruments designated at fair
value through other comprehensive income

Total equity instruments - financial assets

{Audited and

{(Unaudited) restated)
30 June 2025 31 December 2024
Fair value Fair value

Thousand Baht

Thousand Baht

3,337,806 4,193,186
23,703 93,308
1,369,129 1,498,594
4,335,845 4,943,967
595,875 568,023
11,941,045 11,217,403
21,603,403 22,514,509
21,603,403 22,614,509

For the six-month period ended 30 June 2025, the Company received consideration from selling equity instruments
designated at fair value through other comprehensive income amounting to Baht 2,312.48 million (2024: Baht 1,265.21 million).
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Allianz Ayudhya Assurance Public Company Limited
Condensed Notes to the [nterim Financial Information (Unaudited)
For the interim period ended 30 June 2025

12 Derivative assets and liabtlities

The details of derivative assets which applied hedge accounting are as follows:

{(Unaudited)
30 June 2025
Gains (losses}
on fair value
Notional Derivative of derivative
amount fair value for the period
Number of Thousand Thousand Thousand
Type of contract Purpose contracts Baht Baht Baht
Cross currency swap To hedge foreign exchange
rate risk of investment
in foreign currency 98 18,990,070 991,825 505,081
Bend forward To hedge reinvestment risk 61 8,115,000 1,742,576 920,876
Foreign exchange forward To hedge fair value risk 4 2,141,486 68,035 (657,275)
Total derivative assets 161 24,246 556 2,802,636 768,682
(Audited)
31 December 2024
Gains
an fair value
Notional Derivative of derivative
amount fair value for the year
Number of Thousand Thousand Thousand
Type of contract Purpose contracts Baht Baht Baht
Cross currency swap To hedge foreign exchange
rate risk of investment
in foreign currency 75 11,551,727 486,844 268,757
Bond forward Te hedge reinvestment risk 61 8,115,000 821,700 727,571
Foreign exchange forward To hedge fair value risk 12 8,710,000 725,310 663,010
Total derivative assets 148 29,376,727 2,033,854 1,659,338
The details of derivative assets which do not apply hedge accounting are as follows:
{Unaudited)
30 June 2025
Gains (losses)
on fair value
Notional Derivative of derivative
amount fair value for the period
Number of Thousand Thousand Thousand
Type of confract Purpose contracts Baht Baht Baht
Index option To enhance the return to match
the feature of the product 4 146,827 5,582 (1,807}
Faoreign exchange forward  To hadge fair value risk 3 48,514 388 388
Total derivative assets 7 195,141 5,870 (1,519}
{Audited)
31 Becember 2024
Losses
on fair value
Notional Derivative of derivative
amount fair value for the year
Number Thousand Thousand Thousand
Type of contract Purpose of contracts Baht Baht Baht
Index option To enhance the refumn o
mafch the feature of the product 3 144,213 7,341 (1,562)
Total derivative assets 3 144,213 7,341 (1,562)
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Allianz Ayudhya Assurance Public Company Limited
Condensed Notes to the Interim Financial Information (Unaudited)
For the interim period ended 30 June 2025

The details of derivative liabilities which applied hedge accounting are as follows:

(Unaudited}

30 June 2025

Gains {losses)
on fair value
Notional Derivative of derivative
amount fair value for the period
Number of Thousand Thousand Thousand
Type of contract Purpose contracts Baht Baht Baht

Cross currency swap To hedge foreign exchange

rate risk of investment
in foreign currency 42 5,373,936 119,846 {250,604)
Foreign exchange forward To hedge fair value risk 8 5,935,821 114,525 114,628
Total derivative liabilities 50 12,309,757 234,371 {136,079)
{Audited)
31 December 2024

Gains
on fair value
Notional Derivative  of derivative
amount fair value for the year
Number of Thousand Thousand Thousand
Type of contract Purpose contracts Baht Baht Baht

Cross currency swap To hedge foreign exchange

rate risk of investment
in foreign currency 67 8,174,758 370,450 208,363
Bond forward To hedge reinvestment risk 1 60,000 2,453 57,804
Total derivative liabilities 68 8,234,758 372,903 267,167
The details of derivative liabilities which do not apply hedge accounting are as follows:
{Unaudited)
30 June 2025

Losses
on fair value
Notional Derivative of derivative
amount fair value for the period
Number of Thousand Thousand Thousand
Type of contract Purpose contracts Baht Baht Baht
Foreign exchange forward To hedge fair value risk 4 163,478 2,789 (2,799)
Total derivative liabilities 4 153,478 2,799 (2,799)

The Company applies hedge accounting. The effective portion of changes in the fair value of derivatives that are
designated and gualified as cash flow hedge is recognised in other components of equity. The gain or loss relating to
the ineffective portion is recognised immediately in profit or loss, within fair value gains or losses. For fair value hedge
of equity instruments designated at fair value through other comprehensive income, the gains or losses on the hedging
instrument are recognised in other comprehensive income.

As at 30 June 2025, the Company has hedged the risk on foreign currency of offshore bonds by entering into cross
currency swap contracts with local banks. The notional amount of these hedges is U.S. Dollar 578.07 mitfior, EUR 17 miltion
and SGD 2.25 million (31 December 2024: U.S. Dollar 587.32 million, EUR 17 millien and SGD 2.25 miliion).

As at 30 Jume 2025, the Company has hedged the risk on foreign currency of foreign debt securities - REITs by
entering into foreign exchange forward contracts with local banks. The notional amount of these hedges is AUD 270.69 million

and SGD 138.23 mitlion (31 December 2024: AUD 254.11 million and SGD 145.81 million).

The notional amount is the amount used as a reference for calculation of the seitiements made on the derivatives.
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Allianz Ayudhya Assurance Public Company Limited

Condensed Notes to the Interim Financial Information (Unaudited)

For the interim period ended 30 June 2025

15 Right-of-use assets, net

At 1 January 2025 (Audited)
Cost
Less Accumulated amortisation

Net bock amount

For the six-month period ended 30 June 2025 (Unaudited)
Beginning net book amount

Addition during the pericd

Amortisation

Ending net book amount

At 30 June 2025 (Unaudited)
Cost
Less Accumulated amortisation

Net book amount

Building and Total
improvement Thousand
Thousand Baht Baht
545,533 545,533
{271.781) (271,761)
273,772 273,772
273,772 273,772

1,896 1,886
(38,021) (38,021}
237,647 237,647
544,373 544 373
(306,726) (306,726)
237,647 237,647
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Allianz Ayudhya Assurance Public Company Limited
Condensed Notes to the Interim Financial Information (Unaudited)

For the interim period ended 30 June 2025

17 Deferred tax

As at 30 June 2025 and 31 December 2024, deferred tax assets and liabilities are as follows:

Deferrad tax assets
Deferred tax liabilities

Deferred tax assets, net

Movements in deferred tax assets and liabilities are as follows:

Deferred tax assets

Allowance for expected credit losses

Unrealised losses on debt instruments

Unrealised losses on equity instruments

Unrealised losses on cash flow hedges

Unrealised losses on fair value hedges

Unrealised losses on index option

Cost of hedging

Lease fiabilities

Insurance reserve and insurance - related liabilities

Temporary differences from the adoption
of financial reporting standards

Employee benefit obligations

Accrued expenses

Provisions

Total deferred tax assets

Deferred tax liabilities
Unrealised gains on debt instruments
Unrealised gains on equity instruments
Unrealised gains on cash flow hedges
Unrealised gains on fair value hedges
Cost of hedging
Right of use assets
Premium receivable
Temporary differences from

the adoption of financial reporting standards
Ceded reserves

Total deferred tax liabilities

Deferred fax assets (liabilities), net

{Audited and

{Unaudited) restated}
30 June 31 December
2025 2024
Thousand Baht Thousand Baht
5,810,771 5,084,355
(4,858,174) (3,128,819}
952,597 1,855,536
(Unaudited)
30 June 2025

Increase

{Restated) (decrease)
As at increase in other As at
1 January  (decrease) in comprehensive 30 June
2025  profit or loss income 2025
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
41,367 (2,985) 155 38,537
439,743 32,042 (249,363) 222422
1,255,627 - (68,616) 1,187,011
33,011 - (7,596) 25415
- 560 22,905 23,465
312 382 - 694
30,333 - 14,969 45,302
65,913 (8,469) - 57,444
603,420 22177 - 625,597
2,397,354 (775,503) 1,751,241 3,373,092
175,427 (21,770} - 153,657
22,661 8,287 - 30,948
19,187 8,000 - 27187
5,084,355 (T37,279) 1,463,695 5,810,771
{1,653,232) (31,155} (1,439,620) (3,024,007)
(565,332) - {48,892) (614,324)
(375,7809) - (229,341) (805,130}
(145,062) (78) 131,455 {13,685)
{83,545) - 12,873 (70,672)
{54,754) 7,225 - (47,529)
(332,894) (64,515) - (397.409)
(2,890) - (67,858) (70,748)
(15,321) 651 - (14,670)
(3,128,819} (87,872) (1,641,483) (4,858,174)
1,955,536 (825,151) {177,788} 952,597
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Allianz Ayudhya Assurance Public Company Limited
Condensed Notes to the Interim Financial Information {Unaudited)
For the interim period ended 30 June 2025

18 Other assets

Cash collateral from derivative contracts
COther receivables
Less Allowance for expected credit losses

Other receivables, net

Prepaid expenses

Receivables from the Revenue Department
Others

Other assets, net

{Audited and

(Unaudited) restated)
30 June 31 December
2025 2024
Thousand Baht Thousand Baht
- 63,500

113,431 141,449
(7,779) (7,808)
105,652 133,641
37,916 38,365
97,382 97,382
76,740 128,071
317,690 461,959

Cash collateral from derivative contracts is cash collateral which the Company has pledged under the derivative contracts

with financial instifutions.
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Allianz Ayudhya Assurance Public Company Limited
Condensed Notes to the Interim Financial Information (Unaudited)

For the interim period ended 30 June 2025

19.1.2 Reconciliation of the measurement components of insurance contract balances

The table below exclude contracts measured under the PAA

Present Risk
value of  adjustment
future cash for non -
flows financial risk CSMm Total
Thousand Thousand Thousand Thousand
Insurance contacts issued Baht Baht Baht Baht
Insurance contract liabilities - opening balance 127,508,037 6,957,522 74,348,041 208,813,600
Insurance contract assets - opening balance - - - -
Net opening balance as at 1 January 2025 127,508,037 6,957,522 74,348,041 208,813,600
Changes that relate to current service
CSM recognised for the services provided - - {4,847288) (4,847,286)
Change in the risk adiustment for non - financial risk for the
risk expired - (298,884) - (296,884)
Experience adjustments (392,334) - - (392,334)
{392,334) {296,884) (4,847,286)  (5,536,504)
Changes that relate to future service
Changes in estimates that adjust the CSM (146,638) 969,239 {822,601) -
Changes in estimates that result in onerous contract losses
and reversals of those losses - - (42) (42)
Contracts inifially recognised in the period (5,527,038) 1,197,820 4,329,218 -
Experience adjustments (73,595) - 73,595 -
(5,747,271} 2,167,059 3,580,170 (42}
Changes that relate to past service
Changes that relate to past service - changes in the FCF
relating to the LIC (47,810) (210} - (48,020}
(47,810} (210) - (48,020}
Insurance service result (6,187,415) 1,869,965 (1,267,116}  (5,584,566)
inance expenses from nsurance contracts issued 9,314,418 1,098,293 1,280,973 11,693,684
Total amounts recognised in comprehensive income 3,127,003 2,968,258 13,857 6,109,118
Cash flows
Premiums received 17,769,108 - - 17,769,108
Claims and directly attributable expenses paid (13,632,925) - - (13,632,925)
Insurance acquisition cash flows (3,956,927) - - (3,956,927)
Total cash flows 179,256 - - 179,256
As at 30 June 2025 130,814,298 9,925,780 74,361,898 215,101,974
Insurance contract liabilities - closing balance 130,814,296 9,925,780 74,361,888 215,101,974
Insurance coniract assets - closing balance - - - -
Net closing balance as at 30 June 2025 130,814,296 9,825,780 74,361,898 215,101,974
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Allianz Ayudhya Assurance Public Company Limited
Condensed Notes to the Interim Financial Information (Unaudited)

For the interim period ended 30 June 2025

Present Risk
value of  adjustment
future cash for non -
flows financial risk CSM Total
Thousand Thousand  Thousand Thousand
insurance contacts issued Baht Baht Baht Baht
insurance contract liabilities - opening balance 128,395,757 3,601,542 71,872,067 203,869,366
Insurance contract assefs - opening balance - - - -
Net opening balance as at 1 January 2024 128,395,757 3,601,542 71,872,067 203,869,366
Changes that relate to current service
CSM recognised for the services provided - - (9,908,484) (8,908,484)
Change in the risk adjustment for non - financial risk for the
risk expired - (466,494) - (466,494)
Experience adjustments 232,979 - - 232,978
232,979 (466,494}  (9,008,484) {10,141,999)
Changes that relate to future service
Changes in estimates that adjust the CSM (5,489,167) 2,218,013 3,271,154 -
Changes in estimates that result in onerous confract losses
or reversals of those losses - - 1,714 1,714
Contracts initially recognised in the period (8,202,760) 1,253,178 6,949 582 -
Experience adjustments 582,155 - (582,155) -
(13,109,772) 3.471,191 9,640,295 1,714
Changes that relate to past service
Changes that relate to past service - changes in the FCF
relating to the LIC (179,352) (767} - (180,119)
(179,352) (767} - (180,119)
Insurance service result (13,056,145) 3,003,930 (268,189) (10,320,404)
Finance expenses from insurance contracts issued 8,866,020 352,050 2,744,183 11,962,233
Total amounts recognised in comprehensive income (4,190,125} 3,355,980 2,475,974 1,641,829
Cash flows
Premiums received 34,620,207 - - 34,620,207
Claims and other directly attributable expenses paid (24,790,035} - - (24,790,035)
Insurance acquisition cash flows (6,627,767} - - (8,527,787
Total cash flows 3,302,405 - - 3,302,405
As at 31 December 2024 127,508,037 6,957,522 74,348,041 208,813,600
Insurance contract liabilities - closing balance 127,508,037 6,957,522 74,348,041 208,813,600
nsurance contract assets - closing balance - - - -
Net closing balance as at 31 December 2624 127,508,037 6,957,522 74,348,041 208,813,600
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Allianz Ayudhya Assurance Public Company Limited

Condensed Notes to the Interim Financial Information (Unaudited)

For the interim period ended 30 June 2025

19.1.3 Impact of contracts recognised in the year

The items shown helow exclude contracts measured under PAA

{Unaudited)
30 June 2025
Contract issued

{Audited)
31 December 2024
Contract issued

Non-onerous Onerous Non-onerous Onerous
contracts contracts contracts contracts
originated originated ariginated originated
Thousand Thousand Thousand Thousand
Insurance contacts issued Baht Baht Baht Baht
Estimates of the present value of future
cash outflows
- Insurance acquisition cash flows 4,711,070 - 7,883,563 -
- Insurance cash flow excluding
insurance acquisition cash flows 22,005,738 “ 35,112,795 -
Estimates of the present value of
future cash outflows 26,716,808 - 42 996,348 -
Estimates of the present vaiue of
future cash inflows (32,243,8486) - (51,198,108} -
Risk adjustment for non-financial risk 1,197,820 - 1,253,178 -
CSM 4,329,218 - 6,949,582 -
Increase in insurance contract
liabilities from contracts
recognised in the period - - - -
19.1.4 |nsurance acquisition cash flows asset
{Unaudited) {Audited)
30 June 2025 31 December 2024

Insurance contacts issued

Thousand Baht

Thousand Baht

Insurance acquisition cash flows asset
Less Cumutative impairment, net of reversals
recognised at the end of the pericd

Total insurance acquisition cash flows asset

1,395,213 1,321,186
} (23,616)
1,395,213 1,297,570
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Allianz Ayudhya Assurance Public Company Limited
Condensed Notes to the Interim Financial Information (Unaudited)

For the interim period ended 30 June 2025

19.2.2 Reconciliation of the measurement components of reinnsurance contract held balances

The tables below exclude contracts measured under the PAA

Risk
Present value adjustment
of future cash for non-
flows financial risk CSM Total
Thousand Thousand Thousand Thousand
Reinsurance contracts held Baht Baht Baht Baht
Reinsurance contract assets - opening balance 92,786 89,476 1,703,418 1,885,680
Reinsurance contract liabilities - opening balance (187.673) 54,028 {112,523) (226,168)
Net opening balance as at 1 January 2025 {74,877) 143,504 1,590,895 1,659,622
Changes that relate fo current service
CSM recagnised for the services provided - - (90,187) {90,187)
Change in the risk adjustment for nonfinancial risk
for the risk expired - (7,178) - (7,178)
Experience adjustments 52,710 - - 52,710
52 710 (7,176) (80,187) (44,653)
Changes that relate to future service
Changes in estimates that adiust the CSM (17,704) 17,617 87 -
Contracts initially recognised in the period {26,913) 12,7186 14,197 -
{44,617) 30,333 14,284 -
Changes that relate to past service
Changes that relate to past service - changes in the FCF
relating to the LIC {38.012) - - (38,012%
(38,012) - - (38,012}
Net income (expense) from reinsurance
contracts held (29,919) 23,157 (75,903) (B2,665)
Finance income from reinsurance contracts held 1,468 17,662 18,644 37,674
Total amounts recognised in comprehensive income {28,451) 40,719 {57,259} (44,991)
Cash flows
Premiums paid net of directly attributable expenses paid 194,281 - - 194,281
Recoveries from reinsurance (107,339) - - {107,339)
Total cash flows 86,942 - - 86,942
As at 30 June 2025 {16,386} 184,223 1,533,636 1,701,473
Reinsurance contract assets - ¢losing balance 156,231 107,818 1,642,135 1,906,182
Reinsurange contract liabilities - closing balance (172,617) 76,407 (108,499) (204,709)
Net closing balance as at 30 June 2025 (16,386) 184,223 1,533,636 1,701,473
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Allianz Ayudhya Assurance Public Company Limited
Condensed Notes to the Interim Financial Information (Unaudited)

For the interim period ended 30 June 2025

Risk
Present value adjustment
of future cash for non-
flows financial risk CSM Total
Thousand Thousand Thousand Thousand
Reinsurance contracis held Baht Baht Baht Baht
Reinsurance confract assets - opening balance (881,563) 466,262 1,844,001 1,528,700
Reinsurance contract liabilities - opening balance {76,127) 13,867 55,350 (6,910)
Net opening balance as at 1 January 2024 (957,690} 480,129 1,999,351 1,521,790
Changes that relate to current service
CSM recognised for the services provided - - {191,8686) (191,868)
Change in the risk adjustment for nonfinancial risk
for the risk expired - (13,029} - {13,029)
Experience adjustments 204,096 - - 204,096
204,096 (13,028} (191.866) (799)
Changes that relate to future service
Changes In estimates that adjust the CSM 837,188 (461,392) (375,796) -
Contracts initially recognised in the period (252,392} 132,374 120,018 -
584,796 (328,018) (255,778} -
Changes that relate to past service
Changes that relate to past service - changes in the FCF
relating to the L1C (98,569) - - (98,569)
(98,569) - - (58.569)
Net income {expenses) from reinsurance
contracts held 690,323 (342,047) (447,644) {95,368}
Finance income (expenses) from reinsurance
condracts held (8,277) 5,422 39,188 35,333
Total amounts recognised in comprehensive income 681,046 (338,625} (408,456} {64,035)
Cash flows
Premiums paid net of directly attributable expenses paid 755,522 - - 765,622
Recoveries from reinsurance {553,755} - - (553,755)
Total cash flows 201,767 - - 201,767
As at 31 December 2024 {74,877) 143,504 1,590,895 1,659,522
Reinsurance contract assets - closing balance 92,796 89,476 1,703,418 1,885,690
Reinsurance contract fiabifities - closing batance (167 ,673) 54,028 (112,523) (226,168)
Net closing balance as at 31 December 2024 (74,877} 143,504 1,590,885 1,669,522

60



Allianz Ayudhya Assurance Public Company Limited
Condensed Notes to the Interim Financial Information {(Unaudited)
For the interim pericd ended 30 June 2025

19.2.3 Impact of contracts recognised in the year

The tables below exclude contracts measured under PAA

Reinsurance contracts held

(Unaudited)
30 June 2025

Contracts originated
notin a net gain

Contracts purchased Contracts acquired
Thousand Baht Thousand Baht

Total
Thousand Baht

Estimates of the present value of
future cash inflows

Estimates of the present value of
future cash outflows

Risk adjustment for non-financial risk

CcsM

Reinsurance contracis heid

207,010 - 207,010
{233,923) - (233,923)
12,718 - 12,716
14,197 - 14,197
{Audited)
31 December 2024
Contracts originated

not in a net gain

Contracts purchased Contracts acquired Total

Thousand Baht Thousand Baht

Theousand Baht

Estimates of the present value of
future cash inflows

Estimates of the present value of
future cash outflows

Risk adjustment for non-financial risk

CsMm

20 Accrued expenses

Accrued marketing expenses
Accrued administration expenses
Others

Total accrued expenses

1,887,376 - 1,887,376
(2,139,768) - (2,139,768)
132,374 - 132,374
120,018 - 120,018
(Audited and

{Unaudited) restated)}

30 June 31 December

2025 2024

Thousand Thousand

Baht Baht

58,083 654,251

125,956 108,033

27,866 27,581

211,915 199,875
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Allianz Ayudhya Assurance Public Company Limited
Condensed Notes to the Interim Financial Information (Unaudited)
For the interim period ended 30 June 2025

21 Provisions

As at 30 June 2025, the Company set up the provision for lawsuits as the insurer and normal business operation amounting to
Baht 95.93 million and Baht 40.00 million accordingly. (31 December 2024: The Company set up the provision for lawsLits as
the insurer amounting to Baht 95.93 million). The Company’s management believes that the amount of provision recorded in the

interim financiaf information for the potential losses and expenses is adequate.

22 Other liabilities

(Audited and

{Unaudited) restated)

30 June 31 December

2025 2024

Thousand Baht Thousand Baht

Cash collateral from derivative contracts 1,852,507 889,142
Lease liabilities 260,626 303,208
Decommissioning provisions 26,596 26,359
Other creditors 78,852 403,583
Others 1,759,450 1,602,486
Total other liabilities 4,078,031 2,861,786

23 Dividends

Dividends are recorded in the financial statements in the period in which they are approved by the shareholders and the Office
of Insurance Commission.

At the annual general meeting of the shareholders of the Company held on 23 Aprll 2025, the shareholders approved the
appropriation of dividend payment from the Company's performance for the year 2024 of Baht 6.16 per share, on 295 million
shares, fotaling at Baht 1,817.28 million. On 12 June 2025, the Office of Insurance Commission endorsed for distribution of profit
for the year 2024 for dividend payments not exceeding a total of Baht 1,817.28 million. The dividend payment was made at Baht
6.16 per share, on 295 miflion shares, {otaling at Baht 1,817.20 mitlion on 27 June 2025. (2024; At the annual general meeting of
the shareholders of the Company held on 23 April 2024, the shareholders approved the appropriation of dividend payment from
the Company's performance for the year 2023 of Baht 6.45 per share, on 295 million shares, totaling at Baht 1,901.76 million.
On 12 June 2024, the Office of Insurance Commission endorsed for distribution of prefit for the year 2023 for dividend payments
not exceeding a total of Baht 1,901.76 million. The dividend payment was made at Baht 6.44 per share, on 295 million shares,
totaling at Baht 1,899.80 million on 28 June 2024).
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Allianz Ayudhya Assurance Public Company Limited

Condensed Notes to the [nterim Financial Information (Unaudited)

For the interim period ended 30 June 2025

25 Investment income

interest income
Dividend income
Less Investment expense

Total investment income

26 Gains {losses) on financial instruments

Gains (losses) on disposal and derecognition

Debt instruments measured at fair value through
profit or loss

Debt instruments measured at fair value through
other comprehensive income

Equity instruments measured at fair value through
profit or loss

Derivatives

Total losses on financial instruments

27 Fair value gains (losses)

Fair value gains {losses)

Debt instruments designated at fair value through profit or loss

Debt instruments measured at fair value through profit or loss

Debt instruments measured at fair value through profit or foss - Policyholders'
Derivatives

Total fair value losses

Exchange rate gains (losses)

Debt instruments designated at fair value through profit or loss

Debt instruments measured at fair value through other comprehensive income
Berivatives apply hedge accounting

Other

Total exchange rate gains (losses)

Total fair value gains (losses)

{Unaudited)
For the six-month
period ended 30 June

2025 2024
Thousand Baht Thousand Saht
2,866,528 2,808,247
686,251 767,720
(187,969) (177,840)
3,364,810 3,399,027
{(Unaudited)

For the six-month
period ended 30 June

2025
Thousand Baht

2024

Thousand Baht

(31,572) (2,705)
- 10,207
- 52,813
(86,338) (118,351)
(117,908) (58,036)
{Unaudited)
For the six-month
period ended 30 June
2025 2024

Thousand Baht

Thousand Baht

2,308 8
157,327 (2,854)
(160,208) (37,243)
(4,318) -
{4,881) (40,089)
3,192 1,426
(775,143) 1,612,575
728,282 {1,385,880)
14,384 (22,480)
(29,285) 105,641
(34,178) 85,552
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Allianz Ayudhya Assurance Public Company Limited
Condensed Notes to the Interim Financial Information (Unaudited)
For the interim period ended 30 June 2025

28 Reversal of éxpected credit losses (increase)

Cash and cash equivalents (Note 8)
Debt instruments measured at fair value

through other comprehensive income (Note 10)
Loans and accrued interest receivables (Note 13)
Collateral in derivative contracts
Other receivable (Note 18)

Total reversal of expected credit losses

29 Other operating expenses

Employee expenses not relating to underwriting
and loss adjustment

Property and equipment expenses not relating
to underwriting and loss adjustment

Tax expenses

Bad debt and doubtful debt expenses

Other operating expenses

Total other operating expenses

30 Basic earnings per share

{Unaudited)
For the six-month
period ended 30 June

2025 2024
Thousand Thousand
Baht Baht

(17) (46)

770 434

14,341 32,761

5 (80)

29 (14)

15,128 33,055

{Unaudited)
For the six-month
period ended 30 June

2025 2024
Thousand Thousand
Baht Baht
230,034 212,416
65,371 61,202
1,455 1,320
14,562 31,374
142,016 113,083
463,338 419,485

The calculations of basic earnings per share for the three-month and six-month period ended 30 June 2025 and 2024
are based on the profit for the period attributable to ordinary shareholders of the Company and the number of ordinary

shares outstanding during the periods as follows:

For the three-month period ended 30 June
Profit for the period attributable to ordinary

shareholders of the Company {Thousand Bzht}
Number of ordinary shares outstanding (Thousand shares)

Basic earnings per share (Baht per share)

For the six-month period ended 30 June
Profit for the period aftributable to ordinary

shareholders of the Company (Thousand Baht)
Number of ordinary shares outstanding {Thousand shares)

Basic earnings per share {Baht per share}

{Unaudited) (Unaudited)
2025 2024
2,241,814 2,147,835
295,000 295,000
7.80 7.28
{Unaudited) (Unaudited)
2025 2024

4,242 889 3,747,871
295,000 285,000
14.38 12.70
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Allianz Ayudhya Assurance Public Company Limited
Condensed Notes to the Interim Financial Information (Unaudited)
For the interim period ended 3¢ June 2025

31 Related parties

For the purposes of the preparation of financial informaticn, parties are considered to be related to the Company if the
Company has the ability, directly or indirectly, to control or jointly control the party or exercise significant influence over
the party in making financial and operating decisions, or vice versa, or where the Company and the party are subject
to common control or common significant influence. Related parties may be individuals or other entities.

31.1 Significant transactions with related parties
Significant transactions for the six-menth period ended 30 June 2025 and 2024 with refated parties are as follows:
{Unaudited)

For the six-month
period ended 30 June

2025 2024
Thousand Thousand
Baht Baht
Gross written premiums
Other related parties 2,421 2,407
Premiums ceded to reinsurers
Uttimate parent 150,434 132,984
Other related parties 113,248 447 152
Fees and commission income
Ultimate parent T 29,718 26,312
Other related parties 33,618 115,091
Gains on fair value
Uitimate parent 36,189 18,117
Other income
Other retated parties 31,439 29,647
Major shareholders 477 568
Gross benefits and claim paid
Other related parties 139 1,502
Benefit and claim paid recovered from reinsurers
Ultimate parent 45,449 38,684
Other related parties 60,098 347 646
Operating expenses
Ultimate parent 33,584 29,7156
Other related parties 159,731 140,949
Key management personnel compensation
Short-term benefits 77,082 97,413
Post-employment benefits 5,062 5,490
Share-based payments 10,258 11,418
Totatl 83,403 115,321
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Allianz Ayudhya Assurance Public Company Limited
Condensed Notes to the Interim Financial information {Unaudited)
For the interim period ended 30 June 2025

31.2 Significant balances with related parties

313

Significant balances with related parties as at 30 June 2025 and 31 December 2024 are as follows:

{(Unaudited) (Audited)
30 June 31 December
2025 2024
Thousand Thousand
Baht Baht
Claims recovery receivables
Ultimate parent 203,051 157,602
Other related parties 577,145 551,792
Debt instruments - financial assets
Ultimate parent 154,594 149,415
Intangible assets
QOther related parties 23,464 28,734
Other assets, net
Other related parties 23,888 70,091
Major shareholder 546 1,389
Ceded premiums payable
Other related parties 233,036 112,318
Major shareholder 131,889 176,763
Accrued expenses
Ultimate parent 70,297 35,911
Other related parties 153,856 118,019
Other labilities
Ultimate parent 31,415 2,360

Significant agreements with related parties

(a) The Company entered into an agreement with a related Company whereby the related Company will
provide the support services to the Company. The term of the agreement is for 1 year from 1 January 2025
to 31 December 2025 for which the service fee is estimated at SGD 2.15 million (31 December 2024: SGD
1.43 million). The payments are made on quarterly basis. Either party may terminate this agreement at any time by
giving six-month prior written notice to another party. As at 30 June 2025, there was no notice to terminate such

agreement.

(b) The Company entered into an agreement with ultimate parent whereby ultimate parent will provide the
support services to the Company. As at 30 June 2025, the Company set up the provision for the service fee
amoeunting to EUR 1.16 miillion {31 December 2024: EUR 0.82 million). The agreement is continucus cantract
from 1 January 2019 subject to six-month notice of cancellation by either party. As at 30 June 2025, there was no

notice to terminate such agreement.
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32  Securities placed and securities reserved with the Registrar
32,1 Securities placed with the Registrar

As at 30 June 2025 and 31 December 2024, The Company placed investments in securities with the Registrar in
accordance with Section 20 of the Life Insurance Act B.E. 1992 as follows:

(Unaudited) (Audited)
30 June 2025 31 December 2024
Carrying Carrying

amount Face value amount Face value
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
Government bonds 28,237 20,000 26,016 20,000
Total 28,237 20,000 26,016 20,000

32.2 Securities reserved with the Registrar

As at 30 June 2025 and 31 December 2024, The Company placed investments in debt securities for life policy
reserve with the Registrar in accordance with Section 24 of the Life Insurance Act B.E. 1992 and amendment Act
(No. 2) B.E. 2017 as follows:

{(Unaudited} (Audited)
30 June 2025 31 December 2024
Carrying Carrying

amount Face value amount Face value
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
Government bonds 50,014,293 40,802,000 45,932,529 40,302,000
State enterprise bonds 815,197 800,000 1,300,000 1,300,000
Total 50,829,490 41,602,000 47,232,629 41,602,000

33 Commitments

The Company has payment obligations of low-value leases and service agreements which have payment due date
from the statement of financial position date as follows:

{Unaudited) (Audited)

30 June 31 December

2025 2024

Thousand Thousand

Baht Baht

Due within 1 year 33,948 33,041
Due more than 1 year but not later than 5 years 21,030 5,667
Total 54,978 38,708

The Company has entered info several lease agreements in respect of office space and service agreements. The maximum
period of the agreements remains up to 2028.

34 Confribution to life insurance fund

As at 30 June 2025, the Company has accumulated funding amount which was paid into contribution to Office of Insurance
Commission and Life insurance fund in order to comply with the Life Insurance Act B.E. 1982 and amendment Act
{No.2) B.E. 2008 amounting to Baht 878.20 million and Baht 487.05 million, respectively. (31 December 2024: Baht 83%.96 million
and Bahi 465.62 million, respectively).
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